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CORPORATE PROFILE
RE)E I

Shoucheng Holdings Limited (the “Company”) and its subsidiaries
(the”"Group”) is a Hong Kong-based listed company under
Shougang Group Co., Ltd. (“Shougang Group”) and is one of the
first red chips stocks listed in Hong Kong. The Group focuses on
China Core Infrastructure Assets (“CCIA"), and is committed to be
a leading service provider of CCIA.

Since 2017, the Group has been firmly committed to a
comprehensive strategic transformation, continuously selling non-
core assets, promoting the divestment or reorganization of old
businesses, and actively integrating into domestic and international
capital markets, as well as introducing strategic investors. The main
strategic shareholders of the Group include Shougang Group, ORIX
Corporation, NWS Holdings Limited, Beijing State-owned Capital
Operation and Management Company Limited, Sunshine Insurance
Group Company Limited, and HOPU Investments Co. Il Ltd, etc.
Since the strategic shareholders invested, they have provided strong
support for the development of the Group.

The Company aims to become a listed company with robust
cash flow and stable, resilient operations that can withstand
economic cycles, and in the future, the Company will seize every
development opportunity. With extensive experience in asset
operation and professional FIME (FIME is defined as fundraising,
investment, management and exit) capabilities, the Group has
established a “Asset Circulation + Strong Operations” business
model. This continuously enhances the Company’s operational
efficiency, strengthens the brand presence in the capital market,
and is committed to maximizing value for shareholders, providing
investors with substantial returns.

4 Shoucheng Holdings Limited Interim Report 2024
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

_E
pwc

To the Board of Directors of Shoucheng Holdings Limited
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 7 to 41, which comprises the condensed consolidated
interim statement of financial position of Shoucheng Holdings
Limited (the "Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2024 and the condensed consolidated
interim statement of comprehensive income, the condensed
consolidated interim statement of changes in equity and the
condensed consolidated interim statement of cash flows for the
six-month period then ended, and selected explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. Our responsibility is
to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI B RN NERES

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2024
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

e a I EE I ER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #;%2024F6H30H LE/XEA

Six months ended 30 June

HE6H30HLLAER
2024 2023
Note HK$'000 HK$'000
M 5E BT BT T
(Unaudited) (Unaudited)
(REEER) (RE&EIZ)
Revenue WA 5 535,843 345,175
Cost of sales 5 & A (302,387) (245,941)
Gross profit EZ¥ill 233,456 99,234
Other income Hg A 6 210,314 310,709
Other gains, net Hhl e 358 6 30,890 150,630
Administrative expenses EEER (122,094) (142,022)
Operating profit REEF 7 352,566 418,551
Finance costs BB (57,651) (54,945)
Share of results of associates BEBEAE 2 EE 1,506 (6,834)
Share of results of joint ventures ek VNS (3,122) (604)
Profit before income tax PP A s R 293,299 356,168
Income tax expense TS & 8 (49,350) (10,617)
Profit for the period HARD A 243,949 345,551
Profit/(loss) is LUUTF AL,
attributable to: (E548) .
Owners of the Company KABEAB AN 260,551 303,194
Non-controlling interests FEERSRE R (16,602) 42,357
243,949 345,551

The above condensed consolidated interim statement of
comprehensive income should be read in conjunction with the

accompanying notes.

DUk RS BR R & F HA 22 T L e % B BB B 2 P
SE—HBIE
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

ARESPHEEKER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & %2024F6H308 LE/XMEA

Six months ended 30 June

#HE6H30HLENER
2024 2023
Note HK$'000 HK$'000
B = BETT BT T
(Unaudited) (Unaudited)

(REER) CRIEEZ)

Other comprehensive (loss)/income H fth 2 & (#518) Ik

Items that have been/may be B EETIREREN

subsequently reclassified to FEEHEZIER
profit or loss:
Exchange differences arising on TEBINEBEEZ
translation of foreign operations EEREEE (119,794) (209,347)
Share of exchange differences of BEBE AR REE
associates and joint ventures REITE BINERS
arising on translation of foreign EEZEREZRE
operations (19,157) (30,268)
Items that will not be reclassified AT EFHDEE
to profit or loss: JEE2ER
Exchange differences arising on MHEBINEFESL
currency translation ERE%E (1,256) (6,256)
Fair value changes on financial BAREESAEM
assets at fair value through other TEHREZEMEEZ
comprehensive income (“FVOCI") R BEEED 215,217 (460,194)
Other comprehensive income/ HIME M2
(loss) for the period (E548) 75,010 (706,065)
Total comprehensive income/ HMZ2EE
(loss) for the period (#518) 4218 318,959 (360,514)
Total comprehensive income/ UTFALTEGZEIKE
(loss) attributable to: (E548) 4818 :
Owners of the Company ViN/NCTEZ =N 336,817 (396,615)
Non-controlling interests JEERR T (17,858) 36,101
318,959 (360,514)
Earnings per share for profit TATBER ARG
attributable to owners ZEREN
of the Company:
Basic earnings per share SREARET
(HK cents) CGEAL) 9 3.65 417
Diluted earnings per share SRHEERET
(HK cents) CGEAL) 9 3.65 4.14

The above condensed consolidated interim statement of
comprehensive income should be read in conjunction with the

accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

L=

AS AT 30 JUNE 2024

PRI IR R TR

%20245F6H30H

30 June 31 December
2024 2023
20245F6H30H 2023F12831H
Note HK$'000 HK$'000
M5k BETT BT T
(Unaudited) (Audited)
CREBER) (REZ)
ASSETS BE
Non-current assets JERENEE
Property, plant and equipment M~ BB e 10 113,151 108,069
Right-of-use assets FRAREE 10 2,268,116 1,823,259
Contract assets in respect of service — ERRRFSIFEFASE 2 HE
concession arrangements BRENEGNEE 103,165 114,664
Investment properties KEE 875,642 841,226
Investments in associates REE AR ZRE 237,097 241,364
Investments in joint ventures NEEREZERE 544,099 560,605
Investments — non-current KE—-IERE 4,626,423 3,454,413
Prepayments and deposits SEINESEY g s 164,542 173,854
Deferred income tax assets RILFAISIREE 23,095 30,497
Other non-current assets HMIERBEE 10 553,636 530,288
Total non-current assets ERBEERE 9,508,966 7,878,239
Current assets REEE
Trade receivables FEURBR AR 11 254,913 203,648
Prepayments, deposits and other FANRE BT R
receivables HAh e RIE 394,199 253,075
Investments — current BE—RH 171,402 1,173,636
Time deposits with maturity over LZR=EARIHA
three months TEHITF™ 1,315,701 1,751,346
Bank balances and cash IRITERRIRS 2,706,917 2,262,573
Total current assets mEEEREE 4,843,132 5,644,278
Total assets BEEHE 14,352,098 13,522,517
The above condensed consolidated interim statement of financial — LA_Ef§BA4R & ch EA BA #5 5K O 3% FE B2 g Bt 22 B

position should be read in conjunction with the accompanying

notes.

SE—HBIE
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

fARE SRR BRRER

AS AT 30 JUNE 2024 }%2024%6830H

30 June 31 December
2024 2023
20245683080 20231245318
Note HK$'000 HK$'000
FMIsE ABETT BT T
(Unaudited) (Audited)
(REEEX) (18 #&1Z)
EQUITY R
Capital and reserves BRA R EE
Share capital @ 12 12,994,847 12,994,847
Reserves B (2,939,489) (3,071,495)
Capital and reserves attributable Zs2AF]#EHEA
to owners of the Company FE(LRE A R (1% 10,055,358 9,923,352
Non-controlling interests JEPERG 99,525 117,383
Total equity RmEE 10,154,883 10,040,735
LIABILITIES af&
Non-current liabilities JEmENEE
Borrowings — non-current B — IR 14 361,148 452,280
Bond payables — non-current FE(JES—IERE 14 714,395 183,786
Lease liabilities — non-current HEaE-IERE 1,679,438 1,314,432
Deferred income tax liabilities FIEFTIS B E 111,758 105,590
Financial liabilities at fair value BARBETAEEN
through profit or loss — ERMBE-IERE
non-current 89,231 92,519
Total non-current liabilities JERB B fAARME 2,955,970 2,148,607
Current liabilities Bt h=RE
Trade payables FE (< BR R 13 428,824 485,585
Other payables, provision and HEARIE BE &
accrued liabilities EstafE 161,966 181,214
Dividend payables FE(TRZ S 15 160,604 =
Contract liabilities =LA 55,053 58,599
Financial liabilities at fair value BRRBEFAERN
through profit or loss — current ETMBE—ME 222,396 292,423
Tax payable FE(SHRIA 37,828 79,540
Borrowings — current BR—RE 14 30,697 157,131
Lease liabilities — current HEsE— &I 143,877 78,683
Total current liabilities mEREEE 1,241,245 1,333,175
Total liabilities BEEE 4,197,215 3,481,782
Total equity and liabilities zRkaAEE 14,352,098 13,522,517

The above condensed consolidated interim statement of financial
position should be read in conjunction with the accompanying

notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
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FOR THE SIX MONTHS ENDED 30 JUNE 2024
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

MG RHRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #{E2024F6H308 LB A

Six months ended 30 June

HE6H30HLLAER
2024 2023
Note HK$'000 HK$'000
My &E BT BT T
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Cash flows from operating activities & ;FH 2 IREHE

Net cash generated from EREEME
operations &35 154,566 91,598
Income tax paid BTSN (71,851) (110,231)
Net cash generated from/(used in) #E;EENFR1S.(FRA)Z
operating activities &35 82,715 (18,633)
Cash flows from investing activities I EFZIRERE
Dividends received from joint ventures &% /ATIUREIRIERE 2,917 18,574
Interest received BUsF R 65,039 62,429
Purchase of property, plant and BEME -BEREE
equipment 10 (10,278) 2,311)
Purchase of other non-current assets BB HMIERBEE 10 (67,889) (50,792)
Purchase of investment properties BEXEERME (36,334) (123,068)
Purchase of financial assets BERADBESA
at FVOCI Hitt2mamz
THMEE (142,623) =
Capital injections into associates and ~ TEFHE AT K
joint ventures BERA - (1,353)
Proceeds from disposal of financial HERAREBEESA
assets at fair value through BRzeMEEZ
profit or loss (“FVPL") FRiSFRIE 195,776 93,886
Withdrawal of deposits with maturity IRENZ & =185 K
over three months FHEA 2 EHIER 464,018 150,654
Placement of deposit with maturity EHZEB=EAN
over three months FIERZ EHRTF X (28,373) (1,414,289)
Purchase of financial assets RERADBESA
at FVPL BazETMEE (67,352) (141,863)
Net cash generated from/(used in) X ;EBIFRS(FRA)2Z
investing activities REPEE 374,901 (1,408,133)

The above condensed consolidated interim statement of cash flows

should be read in conjunction with the accompanying notes.

LU E AR A SR ERIR & R B R PSR 2 B
S — GBI
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ARG SRHRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & %2024F6H308 LE/XMEA

Six months ended 30 June

#E6H30HLLER
2024 2023
Note HK$'000 HK$'000
b= BT AT
(Unaudited) (Unaudited)
(CREBEZ) CREEEZ)
Cash flows from financing activities FIE;EBHZIREHE
Dividend paid to non-controlling BEIIEERER
interests e - (3,508)
Proceeds for borrowings B TS RIA 316,672 29,522
Repayment of borrowings BEREX (534,587) (66,827)
Payment for financial liabilities TR ARBESA
at FVPL Bmz B ERE (75,954) -
Net proceeds from placing of BITEBRZFE
ordinary shares FRIEFEE 12 - 448,000
Net proceeds from issuance of BITBESH MR
bond payables FRIEFEE 14 535,000 225,552
Repayment of lease liabilities BEEREaRE (165,265) (75,088)
Capital injection by non-controlling JEERERTE
interests - 2,677
Payment for repurchase of shares X AT B&R B BE R IE 12 (46,463) (247,649)
Net cash generated from L EENFRISZ
financing activities REPEHE 29,403 312,679
Net increase/(decrease) in cash and HERIFEEZLEY
cash equivalents o, GRd) 358 487,019 (1,114,087)
Cash and cash equivalents at beginning #8#] 2 3% &
of the period HEEEY 2,262,573 3,573,685
Effect of foreign exchange rate changes 9hi& b R it dh > 52 28 (42,675) (55,860)
Cash and cash equivalents HRZHAER
at end of the period REEEY 2,706,917 2,403,738
The above condensed consolidated interim statement of cash flows — L\_Ef§BR4R & ShHATR & 7 & 7R P& LA [ I 2 FfF

should be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

Shoucheng Holdings Limited (the “Company”) is
incorporated in Hong Kong with limited liability and its shares
are listed on the main board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) with stock code 697.

The Company is an investment holding company and
together with its subsidiaries (the “Group”) are principally
engaged in infrastructure assets management.

The address of the registered office and principal place of
business of the Company are 7th Floor, Bank of East Asia
Harbour View Centre, 56 Gloucester Road, Wan Chai, Hong
Kong.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R4 S R HAR 5 EH L Bl 5F

—RRER

BERERARAE (FA8)) HRES
MM ZARAR HROES B
BRSRAERAE (TH3ZFR)) ERE
o B U5R697 ©

FABDRKEZERAR ERENBA
Bl ((ER) 2 T2EBRHERRTE
EEEXE

FRBZAEAMPERREBZEFXME

2 U B E BT S LITES6R R
SRAT BT

MRIERAMRR DRIABHEEMHE
BB (TR 27
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

f3eR

16

RSP BB N

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2024 has been prepared in
accordance with Hong Kong Accounting Standard ("HKAS")
34 "Interim Financial Reporting”.

The condensed consolidated interim financial information
does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to be
read in conjunction with the annual report for the year ended
31 December 2023 which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
and any public announcements made by the Company during
the six months ended 30 June 2024.

The financial information relating to the year ended
31 December 2023 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2024 as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622 of the Laws of Hong Kong, “Hong
Kong Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2023 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under sections 406(2),
407(2) or (3) of the Hong Kong Companies Ordinance (Cap.
622).

Shoucheng Holdings Limited Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES AND JUDGEMENTS

3.1

3.2

Accounting policies

Except as described below, the accounting policies
adopted are consistent with those of the annual
financial statements for the year ended 31 December
2023, as described in those annual financial statements.

Taxes on income

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

3.1.1New and amended standards adopted by the
Group
A number of new or amended standards became
applicable for the current reporting period. The
Group did not have to change its accounting
policies and make retrospective adjustments as a
result of adopting these standards.

3.1.2Impact of new standards, interpretations and
amendments issued but not yet applied by
the Group
The Group is still assessing what the impact of the
new standards, interpretations and amendments
will be in the period of initial application. It is
not yet in a position to state whether these new
standards, interpretation and amendments will
have a significant impact on the Group's results of
operations and financial position.

Accounting estimates and judgements

The preparation of condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the condensed consolidated interim
financial information, the critical estimates and
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for the
year ended 31 December 2023.

FAERLR & A I B B B o

3 BHEEREHEH
Rt

3.1

3.2

BHKE

BRUUTET 4l & 9h > PR 2 & 5T
REEZE2023F12831HIEEE
ZEEMBRRAKES WZE
FEMEMFTAM) —Fo

FRig#
ERT BRI EREE
BREMBFERNZIREKRRGT -

3R EEIRG Z FT 5T R ARIEET
=
ETF TS RESTER RN A
BEREASER Hih%E
AN AL B 2 EETEUER
BERAEEETTE(FHE
R o

3.1.2BEMEHKESEBER
2R R RIEET 2R
2
FEBDEFGHERN 2
BRESTEE RIER AR
FE-BRIHARERBPZF
MER REBREITREAR
ERREXERYBRRE
EERTE

Bt b st R FIER
RUMBRETHYBEREX
BRE L2 BRI
REEREE WAKRBX2HE
EBHO B ~ (53 R R o BIRAER
AR A BRI S Et o

RFEHBREEETHMEER
B SEEBMEANER S BUER
YEH 2 B R H B B i 51 R FEE A
R FEBERFEEE2023F12H
BIBIEEEREMERERER
EH—Ho

HERZRARAT 2024FPHRE 17



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

f3eR

18

RSP BB N

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

This note explains the judgements and estimates made in
determining the fair values of the financial instruments that
are recognised and measured at fair value in the condensed
consolidated interim financial information. To provide
an indication about the reliability of the inputs used in
determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the
accounting standards. An explanation of each level follows
underneath the table.

(i) Fair value of the financial assets that are
measured at fair value on a recurring basis

Fair value hierarchy as at 30 June 2024

(Unaudited)

TMIAZAREENE

FEEABENERESTRYHE
HohREEREAAEEHENEZRT
BRABEFTFHBIFE K5 D15
TERBEEAABERMBHEAREZ
AREER cEECREF ERRTE
BHEMTENIR=ZEFR SFHN
NERETRA

(i) HREEUBEUAREBES
EZEMEEZAREE
1202456 A30HZ AREEE R
(REBEX)

Level 1 Level 2 Level 3 Total
BRI FZIRARR BZRIRR &t
HK$'000 HK$'000 HK$'000 HK$'000
AETT BT AT AT
Financial assets EREE
Financial assets AR EEGTAERZ
at FVPL THEE
Equity securities BAES 65,632 - - 65,632
Investment funds REES - - 1,098,532 1,098,532
Other securities Hitnzgss 87,786 - - 87,786
Financial assets HAREEFARM
at FVoci PEARBZEHEE
Other securities Hitnzgss 967,125 - 99,571 1,066,696
Equity securities AR 2,479,179 - - 2,479,179
Total &t 3,599,722 - 1,198,103 4,797,825
Financial liabilities E =i
Financial liabilities designated — F5EAUALEEFA
at FVPL Bnzt@EaE
Third-party interests in fund BZAREEBFREH
consolidated by the Group ZEERE R - - 311,627 311,627
Total Bt - - 311,627 311,627
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(i) Fair value of the financial assets that are

FAERLR & A I B B B o

4 EMITAZAREEIE®

() BEBHBELEUQREES

measured at fair value on a recurring basis

(Continued)

Fair value hierarchy as at 31 December 2023

EZEMEEZAREE

€))

1420235 12A31HZ AR EBERLR

(Audited) (BE%)
Level 1 Level 2 Level 3 Total
E—IREH B RIRR E=RER X
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BB
Financial assets EHEE
Financial assets at FVPL AR EEFARZZ
DHEE
Equity securities A 140,227 - - 140,227
Foreign currency forward HNPE R ER = 8,393 = 8,393
Investment funds REES - - 1,031,195 1,031,195
Other securities HitE s 1,068,371 - - 1,068,371
Wealth management products BRI E S - - 14,799 14,799
Financial assets at FVOC/ AR BEFARM
DAY EHEE
Equity securities A ES 2,231,261 = = 2,231,261
Other securities Hiig 5 133,803 = = 133,803
Total &t 3,573,662 8,393 1,045,994 4,628,049
Financial liabilities ERAE
Financial liabilities designated at ~ #5E AU AR EEEFFA
FVPL B ztHeE
Third-party interests in fund EZFRAEEMEH
consolidated by the Group ZEEREZ R - - 384,942 384,942
Total = - - 384,942 384,942

The Group's policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at and of

the reporting period.

There were no transfers between Level 1, 2 and 3
during the period ended 30 June 2024.

AEBZBRBRESHBE
REDSAANEBEBRZENEA

e

Ho

B E2024F68308 ENEA R
FE—IRRPE ARRBIEE = 4R

MR ] g o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

f3eR

4
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o= A,
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R AR A 85 B o

FAIR VALUE MEASUREMENTS OF FINANCIAL 4 SRMTITHZXABEIE®
INSTRUMENTS (Continued)

()

(ii)

Fair value of the financial assets that are
measured at fair value on a recurring basis
(Continued)

Level 1: The fair value of financial instruments traded
in active markets (such as publicly traded derivatives
and equity securities) is based on quoted market prices
at the end of the reporting period. The quoted marked
price used for financial assets held by the Group is the
current bid price. These instruments are included in level
1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation
technigues which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3.

Valuation techniques used to determine
fair values

Specific valuation techniques used to value financial
instruments include:

e  for foreign currency forwards — the present value
of future cash flows based on forward exchange
rates at the balance sheet date; and

o for investment funds — stated with reference to
recent transaction prices or the net asset values of
the investment funds;

. for other financial instruments — discounted cash
flow analysis;

e for the third-party interests in fund consolidated by
the Group — net asset value of the fund;

e the use of quoted market prices or dealer quotes
for similar instruments, if appropriate, with
adjustment for discount of lack of marketability.

Shoucheng Holdings Limited Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FAERLR & A I B B B o

4 FAIR VALUE MEASUREMENTS OF FINANCIAL 4 =ZRTAZAREEIE®

INSTRUMENTS (Continued)

(iii) Reconciliation of level 3 fair value (i) HEEUHEEU AR EE
measurements of financial assets and EZEMEEZAREE
financial liabilities
The following table presents the changes in level 3 items TEREYEHZE2024F68308 %
for the periods ended 30 June 2024 and 2023: 202364300 LEHAR 2 55 = 4R Bl

HE &)
Financial
Financial assets liability
EMEE REE
Third-party
interests in
Wealth fund
Investment Other management consolidated
funds securities products by the Group
BZH
REEE
Fr&ftz
HEEHE
REES Hithig % BEMER 2
HK$'000 HK$'000 HK$'000 HK$'000
BETFT BETT BT BETT
At 1 January 2023 (Audited) ﬁA2023¢1ﬂ1 (&EZ) 849,234 181,511 67,465 (87,461)
Gain/(loss) recognised in the Ria2ERER
condensed consolidated Bz W
interim statement of
comprehensive income 12,173 (21,442) 773 316
Additions NE 13,398 297,608 41,082 (201,317)
Disposal HE (3,822) - (90,064) =
Exchange differences ERESR (30,084) (22,987) (3,080) =
At 30 June 2023 (Unaudited) 12023568300
(REEW) 840,899 434,690 16,176 (288,462)
At 1 January 2024 (Audited) R2024F1 818 (8B%) 1,031,195 - 14,799 (384,942)
Gain/(loss) recognised in the W?é\%@lﬂlm%
condensed consolidated Bz Wz
interim statement of
comprehensive income 47,359 (4,203) - 3,288
Additions NE 67,352 103,774 - (128)
Disposal HE - - (14,799) 76,082
Exchange differences BERER (47,374) - = (5,927)
At 30 June 2024 (Unaudited) 120246830
(Ri&&EZ) 1,098,532 99,571 = (311,627)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fERRS

R AR A 85 B o

4 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(iv) Valuation inputs and relationship to fair
value of level 3 fair value measurements

The following table summarises the quantitative
information about the significant unobservable inputs
used in level 3 fair measurements. See (ii) above for the
valuation techniques adopted.

4 FMIAZAREEANE®

(iv) F=RBENEREEQRE
EtEZHESBRRA RS
AnBEENRR

TEREBLEBABE=ZRENERHE
EZARBESEPIARIFE

ZHEEZHEBEBANERE
Kl FTRMBE E (M ERMTFESH

Ex(i)e
Fair value at Range of inputs
RF5IBEZAARE HEHARE
30 June 31 December 30 June 31 December — Relationship of unobservable
2024 2023 Unobservable 2024 2023 inputs to fair value
Description pLL: WBE  inputs® W WBF FRBBHEZHEEA
Hid 6A30R LA3NE  REREMEZEREA 6A30R NE3E  BAREEZMG
HK$'000 HK$'000
ERTR ABTR
(Unaudited) (Audited)
(REEH) (@20
Investment funds 1,098,532 1,031,195 Fair value of underlying NARER NARER  The higher the fair value of underlying assets,
assets the higher the fair value
kRS RREENAREE BNEENARBEENERARBENBIEM
Other securities 99,571 - Discount for lack of 2%t03% NATEE  The higher the discount for lack of marketability,
marketabllity 2%F3% the higher the fair value
s B BB Bz BRSNS AR BE2EM
Wealth management products - 14799 Expected rate of retun NARER  125%10245%  The higher the expected rate of return,
125%F245%  the higher the fair value
BHER BlEE BEEOREENRERARBEN BN
Third-party interest in funds (311,627) (384,942)  Fair value of underlying NARER NARER  The higher the fair value of underlying assets in
consolidate by the Group assets in consolidated consolidated funds, the higher the fair value
funds
FoFRREBMAHL FEBFAHZERN KEIF?’IA fizEeMEREEN AL BEEN
EEHAZ R EEEENARER CEVN IR
e There were no significant inter-relationships between e JEREBRMEHBRRAZET RS

unobservable inputs that materially affect fair values.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FAERLR & A I B B B o

4 FAIR VALUE MEASUREMENTS OF FINANCIAL 4 SRITEZAAGHEIIE @
INSTRUMENTS (Continued)

(iv) Valuation inputs and relationship to fair

(iv) S=RBNEHEEARE

value of level 3 fair value measurements
(Continued)

The management determined the fair value of the
investment funds with reference to recent transaction
prices or by reviewing the valuations of the underlying
investments held by respective investments funds to
assess the appropriateness of the fair values of the
investment funds.

The management determined the fair value of the
other securities classified as FVOCI with reference to
the market value at the end of the reporting period.
As at 30 June 2024, these securities amounted
to HK$99,571,000 (31 December 2023: Nil) have
restriction of trading within 1 year from initial
acquisition. The fair value measurement reflects the
effect of such restriction. Therefore, the fair value is
determined by the market price adjusted by a discount
rate for lack of marketability of 2% to 3%.

The management determined tha fair value of third-
party interests in funds consolidated by the Group with
reference by reviewing the valuations of the underlying
investments held by respective consolidated funds to
assess the appropriateness of the fair values of the
consolidated funds.

EtEZHERRRA RS
QRBEENRR @

EEEZ2RIFLTREAZHFNE
PR E WEBRRERERES
RENERREGETILRER
TRAAMEBEZBEEN  UEEIFL
TRAESFHRAEE

EEEFE2ERSHARDES
BAREBEFAEMEARKEZ
HiBsmmEREEEAARB
B -#ZE2024F68300  BES
#99,571,0007¢ (2023412831
H:RA) WEMESNEEHR
BIFE-NABENGERMER
IR 2 o AL > B E 2024465
30 EAABER%E3%IHRE
BIHENITNEBAEENTHE
TREETE ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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FAIR VALUE MEASUREMENTS OF FINANCIAL 4 SRMTITHZXABEIE®
INSTRUMENTS (Continued)

(v)

(vi)

Valuation processes

The Group includes a team that performs the valuations
of financial instruments required for financial reporting
purposes, including level 3 fair values. This team reports
directly to the senior management and the audit
committee. Discussions of valuation processes and
results are held between the senior management and
the valuation team at least once every six-month, in line
with the Group’s half-yearly reporting periods.

Changes in level 2 and 3 fair values are analysed at
the end of each reporting period during the half-yearly
valuation discussion between the senior management,
audit committee and the valuation team. As part of this
discussion, the team presents a report that explains the
reason for the fair value movements.

Financial assets and financial liabilities
subject to offsetting, enforceable master
netting arrangements and similar
agreements

The Group has no such financial assets or financial
liabilities outstanding in the condensed consolidated
interim statement of financial position which are
under master netting agreements. No material impact
on the amounts reported in the Group's condensed
consolidated interim financial information and respective
disclosures relating to the Group’s master netting
agreements as no such contracts outstanding.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FAERLR & A I B B B o

REVENUE AND SEGMENT INFORMATION 5

The Group's principal activities are disclosed in note 1 to this

report.

Revenue recognised during the periods are as follows:

WA R ERE

FEBZEIBEBRAIREME IR

éﬁéo

AR EHEBZWALT -

Six months ended 30 June

HE6H30HLE/ER
2024 2023
HK$000 HK$'000
BETT BT
(Unaudited) (Unaudited)
CREBEZ) (RE&EZ)
Revenue recognised under HKFRS 15: 1RIEE B #5RES 2R
SBISIREERRZUIA ¢
Operation service income BERFEUA 362,078 258,945
Construction revenue from service BRF T E B
concession agreements 'ON 11,492 7,108
Fund management services income E2EBERBWA 95,206 78,865
Excess return from investment funds REESWBEELR 97,491 129,766
566,267 474,684
Revenue recognised under other RIBE M5 2ER
accounting standards: HREZUA :
Leasing income AEWA 32,202 25,143
Investment loss on financial assets BAREEFAEmZ M
at FVPL BEZRERIE (62,626) (154,652)
Total revenue WABE 535,843 345,175
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FABRLR & T HA M 5 B B o

5 REVENUE AND SEGMENT INFORMATION 5 WARSIER
(Continued) €=))

Six months ended 30 June

#E6H30H1EAER
2024 2023
HK$'000 HK$'000
BT BT
(Unaudited) (Unaudited)
(REEEZ) CREZEZ)

Timing of revenue recognition U A B SE A9 B G

— Overtime —ZT—EBEER 566,267 474,684
Management has determined the operating segments based EEEREBETEZSERARESTRNA
on the reports reviewed by the chief operating decision RIEH R RENENEEKEDEL
makers that are used to make strategic decisions and REMEAEERZ 2|RDEHFF - WL
resources allocation. No operating segment identified by the KREEEERARAFIN 2B EEDZ -

chief operating decision makers have been aggregated in
arriving at the reportable segments of the Group.

The revenue, profit before tax, total assets and total RFEEERRERS ZWABRIRAT
liabilities reported to the chief operating decision makers are ME -BERERBERELARGRA
measured in a manner consistent with that in the condensed SHRARERE NS NETEY

consolidated interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FAERLR & A I B B B o

6 OTHER INCOME AND OTHER GAINS, NET

6 Hh AR H it B EE

Six-month ended 30 June

HE6A30H1ERER
2024 2023
HK$'000 HK$'000
BT BT T
(Unaudited) (Unaudited)
(CREER) (RE&EZ)
Other income Hitng A
Dividend income g BUA 144,156 246,329
Government grant B %6 Bl 396 1,772
Interest income on bank deposits RITEAFBIA 65,039 62,429
Others HAth 723 179
210,314 310,709
Other gains, net Hithg =5 558
Exchange gain, net BE 2 U R 5B 10,148 1,645
Fair value gain on financial assets BARBESABEZ SR/
at FVPL BEZARBERT 1,876 10,888
Gain on change in fair value of REY*E
investment properties ZAnBEWGE 18,222 135,471
Others Hith 644 2,626
30,890 150,630
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7

28

FEThEIM B E R M
OPERATING PROFIT 7 HBEinh
The Group’s operating profit for the period is stated after AEBABKERNENBRUT ©
charging the followings:
Six months ended 30 June
#E6H30H1EAER
2024 2023
HK$000 HK$'000
BT BT
(Unaudited) (Unaudited)
(CREBEZ) CREEEZ)
Employee benefit expenses, EEEMXZH
including directors’ emoluments (BIEEEME)
— basic salaries, share options and —BRK#EHE REARE
allowances R Bk 63,883 78,268
— retirement benefits scheme —iRREHNEE
contributions R 21,110 24,846
84,993 103,114
Amortisation of other non-current assets EthIEABNE E 5,796 5,580
Depreciation of property, ME B MEE
plant and equipment TEs 3,571 2,810
Depreciation of right-of-use assets FREEENE 97,783 85,620
Legal and professional fees FEREEER 5,704 5,393
Minimum lease payments under operating T# R IEFHRIEHIFAE T~
leases in respect of land and buildings R{EHEE 92,993 65,716
Research and development expenses MEER 7,693 11,968
INCOME TAX EXPENSE 8 FhiSMEH
Hong Kong profits tax EBMER

Hong Kong profits tax is calculated at 16.5% of the
assessable profit for the six months ended 30 June 2024 and

for the six months ended 2023.

China enterprise income tax

Under the Law of the People’s Republic of China (the
“PRC"”) on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
the subsidiaries in Mainland China is mainly 25% for the six
months ended 30 June 2024 and for the six months ended

2023.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

9 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The basic earnings per share for the period is calculated
by dividing the profit attributable to the owners of the
Company by the weighted average number of ordinary
shares in issue during the period and excluding the
shares held for share incentive plan.

FAERLR & A I B B B o

9 HREM

(a)

SRELSERN
HRESREARBINTREAABE
BEABGEEFGURHERITE
18 R 0 1 T 29 B B PR AR 1R AL D
TR RMETE

Six months ended 30 June

B E6A30HLERER
2024 2023
HK cents HK cents
=311 AL
(Unaudited) (Unaudited)
CREEER) R ERZ)
Basic earnings per share attributable Z<A B A AFE(L
to the owners of the Company BREARET 3.65 417
Diluted earnings per share (b) BREEEN

The diluted earnings per share for the period is
calculated by dividing the adjusted profit attributable to
the owners of the Company which have been taken into
account the after-tax interest and other related after-
tax financing costs on potentially dilutive ordinary shares
by the adjusted weighted average number of ordinary
shares in issue for the period which have taken into
account the additional ordinary shares that would have
been outstanding assuming that all potentially dilute
ordinary shares have been converted.

HEERHEERENHIREREN
KRBBEAE NG EEBEFRRET
MM B EEERRENENE
BRIVEAMBRAISREREMN
AR HEENAAEHITEE
et EERIRRAA
AN B RER D AEIREM
BEINEITRIEER

Six months ended 30 June

EE6H30HLEAER
2024 2023
HK cents HK cents
Al Bl
(Unaudited) (Unaudited)
(REBEZ) (R EZ)

Diluted earnings per share NNBEB AFE
attributable to the owners of SRHEERT

the Company 3.65 4.14
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9 EARNINGS PER SHARE (Continued) 9 HRREN®
() Reconciliations of earnings used in () BR:tESREBNZER
calculating earnings per share HER

Six months ended 30 June

g =6H30H1L/EA
2024 2023
HK$'000 HK$'000
BETT BT
(Unaudited) (Unaudited)
(REEEZ) CREEER)
Basic and diluted earnings per share SIRESRIFEEEF
Profit attributable to the owners of BARstESREARIGRERT]
the Company used in calculating ZARNEER NELET
basic and diluted earnings per share 260,551 303,194
(d) Weighted average number of shares used d) EARBZRR{RZMmEE
as the denominator 398
Six months ended 30 June
#E6H30H1EKEA
2024 2023
Number Number
of share of share
RIGEHE enE ¢S]
‘000 ‘000
Fhe Tz
(Unaudited) (Unaudited)
CREER) CREEER)
Weighted average number of EANDEBNRIEER
ordinary shares used as the AR 2 L@ e e
denominator in calculating basic T8
earnings per share 7,132,972 7,275,232
Adjustments for calculation of B AR E R R TIET
diluted earnings per share in ETWERENSLEER
relation to options granted to FEHE (f5E9(e))
employees under the share
incentive plan (Note 9(e)) - 45,572
Weighted average number of EANBBRNRESR
ordinary shares and potential FEER - ZER BT
ordinary shares used as the 338 RGN 48 N KE S ¥ 85
denominator in calculating diluted
earnings per share 7,132,972 7,320,804
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9 EARNINGS PER SHARE (Continued) 9 SREM®@
(e) Effects of share options (e) RRIPHAEZRE
Options granted to employees under the share incentive RIERESEETE R TEINR
plan are considered to be potential ordinary shares. NARBRERBTEBR &
Certain outstanding share options as at 30 June 2024 2024F6H30H L7 @ B ZB 2 K17
are not included in the calculation of diluted earnings FEHRMOEBETIETERER
per share because they are anti-dilutive as at 30 June BANGES RAZRHAEYH
2024. HZE2024F6H30HAE R HEIE
ﬂa o

10 PROPERTY, PLANT AND EQUIPMENT, RIGHT- 10 % - BERSE - EHKESE

OF-USE ASSETS AND OTHER NON-CURRENT REMIERESEE

ASSETS

During the period, the Group incurred approximately RER AEERBENE BEXK
HK$10,278,000, HK$602,951,000 and HK$67,889,000 RE-FTRAREEREMIEREE
(for the six months ended 30 June 2023: HK$2,311,000, EEERZAE®10,278,0007T B
HK$10,938,000 and HK$50,792,000) on addition of #602,951,0007T K& A& 167,889,0007T
property, plant and equipment, right-of-use assets and other (Bl 22023683080 I<EA : &
non-current assets, respectively. #2,311,000 B1£10,938,000 % A& &

50,792,000) ©
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11 TRADE RECEIVABLES

11 FEURBRTR

As at As at

30 June 31 December

2024 2023

20245 F202345

6H30H 12A31H

HK$'000 HK$'000

BT AT IT

(Unaudited) (Audited)

(REEEZ) (&%)

Trade receivables FE U BR AR 257,136 205,871

Less: Provision for impairment on B EWGRIERE R E

receivables (2,223) (2,223)

Trade receivables — net FEUR AR TS EE 254,913 203,648

The credit terms of trade receivables are normally 30 to
180 days as at 30 June 2024 and 31 December 2023. The
following is an ageing analysis of trade receivables net of
provision for impairment losses based on the invoice dates
at the end of the reporting period, which were similar to the

respective revenue recognition dates:

12024964300 52023F 128318 >
EUWAR Z EEH— M A302180H °
R 3R & BRAE SR > FEUARAR (JOBRBIE
EiEEE) RBEER0R R EREE
BB HEEE) 25 2RI
T

As at As at

30 June 31 December

2024 2023

20245 20234

6H30H 12H31H

HK$'000 HK$'000

BETT AT

(Unaudited) (Audited)

CREBEZ) (&%)

Within 60 days 60H™A 56,598 79,188
61-90 days 61E90H 20,430 27,787
91-180 days 91E180H 46,585 21,248
Over 180 days 180U k& 131,300 75,425
254,913 203,648
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12 SHARE CAPITAL

FAERLR & A I B B B o

12 Bz

Approximate

Number of
Shares Share Capital
b E 4= ESES 2
'000 HK$'000
T BT T
Ordinary shares issued and fully paid: BZ{TREBHEZER :
At 1 January 2023 (Audited) F22023FE 18 1H (8 1%) 7,275,935 12,546,847
Share repurchase (Note (a)) B 17 B8 (FiEE(a)) (158,762) =
Issue of new shares on 2023F 1831 BEE KRS
31 January 2023 (Note (b)) BFEEITRIAR 1 (FisE(b) 252,802 448,000
At 31 December 2023 and 7R2023F 12831 &
1 January 2024 (Audited) 20241810 (EER) 7,369,975 12,994,847
Share repurchase (Note (c)) BAp el (FY5Ec) (72,732) =
At 30 June 2024 (Unaudited) 12024568308 CREHEZ) 7,297,243 12,994,847

Note:

PysE

(a) During the year ended 31 December 2023, 203,026,000 ordinary (a)
shares of the Company were repurchased at a price ranging from
HK$1.29 to HK$2.30 per share. The total amount paid for the
repurchase was approximately HK$378,685,000. The repurchased
ordinary shares of 158,762,000 have been cancelled during the
twelve months ended 31 December 2023. The residual 44,264,000
repurchased ordinary shares of the Company have been cancelled

subsequently.

(b)  On 31 January 2023, the Company placed a total of approximately (b)
252,802,000 ordinary shares of the Company to Sunshine Life
Insurance Corporation Limited at a placing price of HK$1.80 per
shares. The net proceeds of the placing amounts to approximately
HK$448,000,000. For details, please refer to the Company’s
announcements dated 13 January 2023 and 31 January 2023.

(©)  During the six months ended 30 June 2024, 31,468,000 ordinary (a]
shares of the Company were repurchased at a price ranging from
HK$1.32 to HK$1.62 per share. The total amount paid for the
repurchase was approximately HK$46,463,000. The repurchased
ordinary shares of 28,468,000 together with the repurchased
ordinary shares of 44,264,000 in December 2023, totalling
72,732,000 ordinary shares have been cancelled during the six
months ended 30 June 2024. The residual 3,000,000 repurchased
ordinary shares of the Company have been cancelled subsequently.

HE2023F 128318 L FEE » ARFLL
EREBESRRBIE. 29T EHB1K2.307TME
#%203,026,00008 A A B E @5 © [E]
BEPT AR £ REA A 78 15378,685,0007T ©
EEE2023F12831HIEFE » KAF(G
FEH9158,762,000/ B RD B FH o
T T #944,264,0008% (0] B8 3@ AR AR 1D B BB

202318318 A AT BB HAEFR
BB RABRE LA F252,802,000/8 &
B REERASRI80BIT -BEEM
BRIEF RN A B 1448,000,0007T © #
— WS BEEAAE HAA2023F
18138 K20235FE1A31HZ A%

HE20245FE6A8308 E/AAA » ARF L
EREESRBIE1.32TERE1.627T
[518#%31,468,000/% A/ B) & 18 B A& 5 © [2]
fEFT AL 3840 4 78 1646,463,0007T © 71
HZE2024F68308M/NEB A EIEN
28,468,000% & iE A2 AR 15 @RI 7020234
128 [E1881944,264,0000 Z BRI M &
$£72,732,00008 @R 15 B sk o T
#93,000,0008% [0 88 & @ A A& 15 B BE = 5
o
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f3eR

13 TRADE PAYABLES

34

The following is an ageing analysis of trade payables

13

FEfIRRRR

RREHRERE BRRBREERA

presented based on the invoice date at the end of the 25 2 BREC DATANT ¢
reporting period:

As at As at
30 June 31 December
2024 2023
20245 1220235
6H30H 12A31H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
CREER) (B Z)
Within 90 days 90HW 69,936 221,265
91-180 days 91F180H 52,313 39,260
181-365 days 1812365H 155,790 69,600
Over 365 days 365HM £ 150,785 155,460
428,824 485,585
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14 BORROWINGS AND BOND PAYABLES

14 EBRRERMES

As at As at
30 June 31 December
2024 2023
20245 7220234
6H30H 12831
HK$'000 HK$'000
BETT BT T
Note (Unaudited) (Audited)
M 5E (RESER) (BB %)
Repayable within one year and Bt —FEREER
shown under current WiRBAaRETIT
liabilities
Secured borrowings EIERER (a) 30,697 29,159
Unsecured borrowings WIRIRER (a) - 127,972
30,697 157,131
Non-current liabilities JEnBERE
Secured borrowings B ER (@) 361,148 452,280
Secured bond payables BIERENES (© 179,395 183,786
Unsecured bond payables EIKIFEES (b) 535,000 =
Total borrowings and bond &R FE(IEFH4EEE
payables 1,106,240 793,197

As the end of the reporting period, the Group’s borrowings

RREERE AEBZ BRI EN

and bond payables were repayable as follows: BHFERBAOT
As at As at
30 June 31 December
2024 2023
1$20245F 120234
6H30H 12831H
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited)
(REEEZ) (EZ)
Within 1 year or repayable on demand ~ 1ERNBEREREE 30,697 157,131
Between 1 and 2 years 1826 40,480 40,493
Between 2 and 5 years 2FE5EF 874,186 365,706
Over 5 years SEL 160,877 229,867
1,106,240 793,197
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FABRLR & T HA M 5 B B o

14 BORROWINGS AND BOND PAYABLES
(Continued)

Note

36

(a)

(b)

(9]

Borrowings

The carrying amounts of borrowings are approximately
to their fair values.

Unecured borrowings

In May 2024, the Company issued the first tranche of
3-year medium-term notes with an issuance scale of
RMB500 million (equivalent to approximately HK$535
million) at a coupon rate of 2.5%.

Secured bond payables

In June 2023, E Park Investment Management Co.,
Ltd., a wholly-owned subsidiary of the Company,
issued the parking asset quasi-REITs structured asset
securitisation product (”“Quasi-REITs Structured
Asset Securitisation Product”). As at 30 June 2024,
the balance was approximately HK$179 million. The
maturity date of the Quasi-REITs Structured Asset
Securitisation Product is 24 November 2043. The
Company has the option to buy back the product from
the investors and the investors have the option to sell
back the products to the Company every three years
during the maturity period.

Shoucheng Holdings Limited Interim Report 2024

14 ek ES

€]

B 5E

(a)

(b)

(o)

f&mk

ERPREEEEAABEES-

HIEM (SRS

2024F 58 KRB UREH X
2.5%BI BRI ETEIREA
R 5@ BE4B¥5.35@7T)
BU3FHR IR -

C R E RS

2023F6 A KABR2E T AT
BEE (LR)KEEEBRRL
BRTTEEEEERMERE
EEBtEESSTtER (T8
REITs4EB{CEERFEm)) o &
F2024565300 5 FREEN BB
1.7918 7T o $BREITAS 1B 1 B S

1CERNEIEE 22043511524
HeARBHOKEELBER,
REEERAEIHEBE=Fn

NEEEEmR-
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15 DIVIDENDS

Dividends recognised during the half-year

FAERLR & A I B B B o

15 g2

REFAREDHRE

Six months ended 30 June

HE6H3081E<EB
2024 2023
HK$'000 HK$'000
BT BT
(Unaudited) (Unaudited)
(REEER) (REEFEI1Z)
Final dividend REARR 2 160,539 400,279

In a board resolution dated 28 March 2024, the Board
declared a final dividend with the total amount of HK$161
million for the year ended 31 December 2023 payable
to shareholders whose names appear on the register of
members of the Company at the close of business on 16 July
2024. The final dividend was approved at the annual general
meeting held on 23 May 2024. The final dividends have been
recognised as liabilities at 30 June 2024 and were paid on 5
August 2024.

The dividend distribution includes approximately HK$4 million
which will be received by the treasury shares held by the
Company for the shares incentive plan during the period
ended 30 June 2024 (during the period ended 30 June 2023:
approximately HK$9 million).

Dividends not recognised at the end of the
half-year

20245382822 EEGRE ES
GREEIREEE2023F12831HIEE
EZRERESGEEKI61ETTRN
2024F 7816 HE X AEREF LTI
AT REBLMAZIRE - ZAHRE
202455823172 K AR RERE
FEARG LEREHE - RERENRESE
2024F6H30HILNER EERABE
K BER20245E885H o

BB DA EIEE E2024%68308 /<@
BEASEERESREGE TAERT
BEZWABAABEERNRERMDFETI
EVAYA9 B 154008 7T (2023FE6H30H LE
JNER : BHE9008 TT) ©

RE¥FREREDNRS

Six months ended 30 June

Declared and payable after interim period 7 ER%E 5k K& FE(T

HE6H30HLE/AER
2024 2023
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REBEZ) (REEFE1Z)
208,430 243,000

The Board has declared an interim dividend in the total
amount of HK$208 million (equivalent of HK2.86 cents per
share, based on the number of issued shares on 24 August
2024, i.e. 7,287,773,440 shares) for the six months ended
30 June 2024, which is payable to the shareholders whose
names appear on the register of members of the Company at
the close of business on Thursday, 26 September 2024. The
interim dividend has not been recognised as liabilities as at 30
June 2024.

BT IREE2024F68308 Ik 1@
BZ AR B & B2 088w (FHE
RERR2.86781 > E/R2024F8H24H
Z2BBTRMHEE B7,287,773,440
B8 T 202498260 (EHAM) & 2T
BHERFRIN AR RELMAZ
fEEE o R EARG B R2024%6 830 Hk
HRARR.
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16

38

RSP BB N

RELATED PARTY DISCLOSURES

The Company’s substantial shareholder with significant
influence is Shougang Holding (Hong Kong) Limited, which
is a wholly-owned subsidiary of Shougang Group Co., Ltd.,
a state-owned enterprise under the direct supervision of the
Beijing State-owned Assets Supervision and Administration
Commission. Shougang Group Co., Ltd., together with its
associates (as defined in the Listing Rules) other than the
Group, will hereinafter be referred to as the “Shougang
Group”. Accordingly, the Group is significantly influenced by
Shougang Group. The transactions and those balances with
Shougang Group are disclosed below:

(i) Transactions with related parties

16 BABEALIRE

ERBZEEERENIERRES/E
MER (B8 AR2E (hERNER
BRAB IREAFEEGEEEERE
TEHERBEZRALY) N2BERBA
8) frAaEES BERARAT KR
HEBA (IR EHRAER) U TR
B EEER) FHIt xEEZEHIE
EEZERFE -FERHEEHERE
TZRGRAEEFWEIT :

() BRBALETZRS

Six months ended 30 June

#E6H30HLLAEA
2024 2023
HK$'000 HK$'000
BETT AT T
Notes (Unaudited) (Unaudited)
M 51 (REEER) R EZ)

Shougang Group BER

Management fee expenses EEERY (a) & (b) 2,269 1,495
Purchases by the Group AEEIRE (a) & (b) 6,587 5,812
Rental expenses HER% (a) & (b) 1,846 2,546
Rental income FASUWA 66 66
Services provided by the Group Z<£E BB~ fRFS (a) & (0) 195,858 332,424

Notes:

(a) The terms of the transactions are mutually agreed between
the Group and the counter parties.

(b) Shougang Group provides materials, leasing and
management services to the Group.

(©)  The Group provides fund management services to Shougang
Group and/or its associates.
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16 RELATED PARTY DISCLOSURES (Continued) 16 FABEALTIRE @
(ii) Compensation of key management (i) TEBIBAS ZEM
personnel
The remuneration of key management personnel, which REARKRERBDEENTESE
represents the Directors of the Company during the BABZFHBMOT

period was as follows:

Six month ended 30 June

B E6H30H1LER
2024 2023
HK$'000 HK$'000
BT BT T
(Unaudited) (Unaudited)
CREEER) R ERZ)
Short-term employee benefits RHEERET 1,680 3,065
Post-employment benefits BRIRET 9 24
1,689 3,089
The remuneration of key management personnel is FEEBABZMNEHES T
determined by the Remuneration Committee of the TzHNEESET LEEZEM
Board of Directors having regard to the market practice, B~ 35 F I 2 SR A B

competitive market position and individual performance. AALFRIR
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17 STATEMENT OF FINANCIAL POSITION OF 17 AT ZEIFERRER
THE COMPANY

As at As at
30 June 31 December
2024 2023
20245 F202345
6H30H 12831H
HK$000 HK$'000
BT BT T
Note (Unaudited) (Audited)
b5 (CREBEZ) (2B 1)
ASSETS BE
Non-current assets ERBEE
Investments in subsidiaries RB AT ZRE 284,924 284,924
Investments — non-current L E—JERE 106,211 133,803
Prepayments and deposits FERIE R iZE 35,189 40,924
Total non-current assets JERBHEEHEE 426,324 459,651
Current assets MENEE
Prepayments, deposits and ENRIENRER
other receivables HiE W sIE 141,187 138,529
Amounts due from subsidiaries &M B A ZIE 12,646,697 12,258,345
Investments — current KE—ME 182,283 175,312
Time deposits with maturity over ZR =185 AT
three months EHEM 1,315,701 1,751,346
Bank balances and cash RITHEEGRRIRE 977,849 532,331
Total current assets mEBEERE 15,263,717 14,855,863
Total assets BELE 15,690,041 15,315,514
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17 STATEMENT OF FINANCIAL POSITION OF 17 FATIZHBFRRAR @
THE COMPANY (Continued)

As at As at
30 June 31 December
2024 2023
20244 720234
6H30H 12H31H
HK$'000 HK$'000
BT BT T
Note (Unaudited) (Audited)
[ CREBEZ) (BEZ)
EQUITY R
Capital and reserves AR HE
Share capital RZN 12 12,994,847 12,994,847
Reserves B 1,993,882 2,203,114
Total equity R E 14,988,729 15,197,961
LIABILITIES = E
Non-current liability JEnBEaRE
Bond payable FE(S1EZ 14 535,000 =
Total non-current liability ERBEaFEEE 535,000 =
Current liabilities mENEME
Borrowings — current B —mEh - 105,600
Other payables and accrued HiEsIa R Est
liabilities =NE 166,312 11,953
Total current liabilities mEaRAE 166,312 117,553
Total liabilities &REE 701,312 117,553
Total equity and liabilities RzkafgE 15,690,041 15,315,514
18 SUBSEQUENT EVENTS 18 HAf&HIA
There were no material events occurring after the reporting KEBREEAEERENRSHER
period required to be disclosed by the Group. EIgo
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MANAGEMENT DISCUSSION AND ANALYSIS

EREwAE S

COMPANY OVERVIEW

The Group focused on the investment, operation and management
of core infrastructure assets in China that have long-term value.
Driven by its two core competencies of asset operation and FIME
(FIME is defined as fundraising, investment, management and exit),
the Group has built infrastructure asset cycle life management
service capabilities and provided in-depth services to its customers.

In the first half of 2024, the Group recorded revenue of
approximately HK$536 million, representing an increase of
approximately 55% compared to the six months ended 30 June
2023 (the "Corresponding Period in 2023"), of which revenue
from asset operation amounted to approximately HK$406 million,
representing an increase of approximately 40% as compared to
the Corresponding Period in 2023. Revenue from FIME amounted
to approximately HK$130 million, representing an increase of
approximately 138% as compared to the Corresponding Period
in 2023. The significant increase of the Group's revenue is, on
the one hand, attributed to the growth of the scale of assets
under management of the Group, such as the project of parking
operating rights of Guangzhou Baiyun International Airport*
(“Guangzhou Baiyun Airport Parking Operation Rights
Project”, M B EHIBEEIZLEHIER) and the car park
project of Beijing Fengtai Station* (”Beijing Fengtai Station
Parking Lot Project”, It 8 RILEEIFIEH) that were put
into operation at the beginning of the year which have provided
strong momentum for the growth of asset operating revenue.
On the other hand, the scale of funds under management of the
Group has also increased, continuously contributing stable fund
management fee income to the Group.

In the first half of 2024, profit attributable to owners of the
Company amounted to approximately HK$261 million, as
compared to profit attributable to owners of the Company of
approximately HK$303 million for the Corresponding Period in
2023. In the first half of 2024, the Group’s basic earnings per share
and diluted earnings per share was approximately HK3.65 cents.
The Group's basic earnings per share was approximately HK4.17
cents and diluted earnings per share was approximately HK4.14
cents for the Corresponding Period in 2023.

* - For identification purpose only
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KEY PERFORMANCE INDICATORS REVIEW

MANAGEMENT DISCUSSION AND ANALYSIS

BRI T IR IR ES

ERERIEE D

For the six months ended

30 June
& E6H30HIE/RER

2024 2023

HKS$ million HK$ million

AEEET BEEEIT

Revenue A 536 345

Including: Revenue from asset operation Hep  BEEZSERA 406 291

Revenue from FIME" BERBI A 130 54

Adjusted EBITDA* {TEELEBITDA* 467 456

Operating profit S =inwl 353 419
Profit attributable to the owners of the KABEB ANEEEF]

Company 261 303

For the six months ended
30 June
HE6H30HLLER

2024 2023

HK cents HK cents

Al Bl

Basic earnings per share SREAREF] 3.65 4.17

Diluted earnings per share SREERF] 3.65 4.14

As at As at

30 June 31 December

2024 2023

1420245 20234

6H30H 12831H

HK$ million HK$ million

AEHETT BEEHET

Total assets BEERE 14,352 13,523

Net assets FEE 10,155 10,041

Asset — Liability ratio? BESEX 29.2% 25.7%

Debt — Equity ratio” BFEARLEXS 11.0% 8.0%

A

* The definition and calculation of Adjusted EBITDA are set out in pages 44

and 46 of this report.

FIME is defined as fundraising, investment, management and exit.

F44K465H

# The definition and calculation of Asset — Liability ratio are set out in pages
44 and 54 of this report. 44K.545
e The definition and calculation of Debt — Equity ratio are set out in pages 44
and 55 of this report. 44558

BEMENXREE RE EERELH
B A B EBITDARY E 5 R 51 E# 5 I8 K IR &

' BEHEEREFNEERGTEHIPEARES

L BEEBEARILFNEERG R FRE
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERIEED N

Non-HKFRSs Measures

Profit before income tax plus non-controlling interest, finance costs,
depreciation, and amortisation is defined as the adjusted EBITDA
(the “Adjusted EBITDA") of the Group. The Adjusted EBITDA
is presented because they are used by management to evaluate
operating performance. The calculation of Adjusted EBITDA is set
out in page 46 of this report.

The total liabilities divided by total assets is defined as the Asset
— Liability ratio (the “Asset - Liability ratio”) of the Group.
The Asset — Liability ratio is presented because it is used by
management to evaluate the Group's debt level. The calculation of
the Asset — Liability ratio is set out in page 54 of this report.

The total debts divided by capital and reserves attributable to
owners of the Company is defined as the Debt — Equity ratio (the
“"Debt - Equity ratio”) of the Group. The Debt — Equity ratio is
presented because it is used by management to evaluate how the
Group utilise its debts for financing the business and operations for
growth. The calculation of the Debt — Equity ratio is set out in page
55 of this report.

The Adjusted EBITDA, Asset — Liability ratio and Debt — Equity
ratio are used as additional financial measures to supplement the
Group's consolidated financial statements which are presented in
accordance with HKFRSs.

The Group believes that the Adjusted EBITDA, Asset — Liability
ratio and Debt — Equity ratio provide meaningful supplemental
information regarding the Group’s performance and the core
operating results, enhances the overall understanding of the
Group's past performance and future prospects and allows for
greater visibility with respect to key metrics used by the Group's
management in its financial and operational decision-making. It
would help the investors of the Company and others understand
and evaluate the Group's consolidated results of operations in the
same manner as management and in comparing financial results
across different accounting periods.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The six months ended 30 June 2024 compared to the six months
ended 30 June 2023:

Revenue and Cost of Sales

In the first half of 2024, the Group recorded revenue of
approximately HK$536 million, representing an increase of
approximately 55% as compared to the Corresponding Period in
2023. As the scale of parking lot asset management continues to
increase, revenue from asset operation has gradually increased.
During the period, the revenue generated from asset operation
amounted to approximately HK$406 million, representing an
increase of approximately 40% as compared to the Corresponding
Period in 2023. The Group recorded revenue from FIME of
approximately HK$130 million, representing an increase of
approximately 138% as compared to the Corresponding Period in
2023. The Group focused on improving the internal operation and
management system which further enhanced efficiency, resulted in
cost reduction, and gradually increased the overall gross profit of
asset operation. The gross profit margin for the first half of 2024
was approximately 43.6%, representing an increase of absolute
value of approximately 14.9% as compared to approximately
28.7% for the Corresponding Period in 2023.

Finance costs

During the first half of 2024, finance costs of the Group amounted
to approximately HK$58 million, representing an increase of
approximately 5% as compared to the Corresponding Period in
2023. The finance costs are mainly attributable to the interests on
lease liabilities derived from the adoption of HKFRS 16 Leases and
the interest on the borrowings and bond payables.

Taxation

Provision for taxation amounting to approximately HK$49 million
was made for the first half of 2024, while provision for taxation
of approximately HK$11 million was made for the Corresponding
Period in 2023.

Income tax expenses mainly includes the enterprise income tax
calculated at a tax rate mainly of 25% for the Group’s major PRC
subsidiaries incorporated in the Mainland China.

ERERIEE D

A5 1R

HE2024F6830H LB R HE E20235F
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5.36f8 70> ¥ L2023 E R B R4 A55% ©
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERIEED N

Adjusted EBITDA

The Adjusted EBITDA attempts to represent cash profit generated
by the core operations by stripping out the 1) income tax expenses
depending on different tax rates in different countries; 2) non-
cash items, including depreciation and amortisation; 3) finance
costs depending on the Group's capital structure and not directly
attributable to the Group's core operating results; and 4) non-
controlling interest, which is not directly attributable to owners of
the Company.

During the first half of 2024, the Adjusted EBITDA of the Group
amounted to approximately HK$467 million, representing an
increase of approximately 2.4% as compared to the Corresponding
Period in 2023.

The following table reconciles the Group’s profit before income tax
to Adjusted EBITDA for the periods presented:

4ZHEEEBITDA

KAEEBITDAR B R BE) BURN AR R A
BERENFAERER; 2) FREX 5 —8E
ITEMED ; 3) BURN AEB B AEBINE
BRANMIEERTY EREBR 2O ERE
BWER ; UK4) TEEBRBNRAREIHA
ABIIEER S MR RZOEHEENIR
EHEo

2024F F¥F > KEBKHBEEEBITDAN A
Bl 671270 B EE2023FERE ) EHANA
2.4% -

RGN 25 B A EE BFRFTSIRAT
H B AR SA EXEBITDARY T BR

For the six months ended

30 June

#HZ6H308 L/ EA
2024 2023
HKS$ million HK$ million
AREET BEEHETT
(Unaudited) (Unaudited)
(REEER) (RE& 2 1Z)
Profit before income tax PRI ATRF 293 356
1. Amortisation of other non-current assets 1. EfthIERBHE E# Y 6 6

2. Depreciation of property, plant and 2. ME - -BERLEINE

equipment 4 3
3. Depreciation of right-of-use assets 3. FRAREERE 97 86
4. Finance costs 4. BAFERAK 58 55
5. Non — controlling interests 5. JEERER 9 (50)
Adjusted EBITDA 4T ELEBITDA 467 456
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MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF OPERATIONS

The Group focused on the investment, operation and management
of core infrastructure assets in China that have long-term value.
Driven by its two core competencies of asset operation and FIME,
the Group is gradually entering a new stage of “Asset Circulation
+ Strong Operations”. On the one hand, the Group relies on its
efficient resource integration capabilities to continuously expand
the scale of premium core infrastructure assets with long-term
value in China. On the other hand, the Group has gradually
built up a full life cycle management and service capabilities in
infrastructure assets by leveraging its years of accumulated asset
operation experience and improving operational efficiency through
technological empowerment. At the same time, the Group has
developed professional FIME capabilities by building a horizontal
asset financing value-added chain and a vertical asset incubation
value-added chain, realizing a closed business loop of “fundraising
+ investment + management + exit”.

Steady growth in asset management scale and
steady enhancement in operating efficiency

The Group’s asset management business of car parks in transport
hubs has been transformed from a point into a line, and from a
line into a surface, and has achieved an all-round network of “East,
South, West, North and Central” business layout across China.
In the first quarter of 2024, the Group efficiently completed the
Guangzhou Baiyun Airport Parking Operation Rights Project* (&M
B RIS EEIFLEMEIEE) and Beijing Fengtai Station Parking
Lot Project* (bR E B ILFEIZFIEE) . In July 2024, the Company
announced that it successfully obtained the parking lot operation
rights of Tibet Lhasa Gonggar Airport parking lot project* (“Tibet
Lhasa Airport Parking Lot Project”, FEEHIfEI4IF(SEIFIB
B), which is the world's largest higher plateau airport for 8 years.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERIEED N

The acquisition of projects such as the Guangzhou Baiyun Airport
Parking Operation Rights Project (N A EIF (= EHIGLE#E
I8H), Beijing Fengtai Station Parking Lot Project bR & & 1412
EEIBIEH) and Tibet Lhasa Airport Parking Lot Project (PRI
EMIS(EEIZIEE) not only consolidated the Group's leading
position in the transportation hub parking lot asset management
business, but also further expanded the scale of the Group’s
parking asset management. The Group will continue to leverage its
rich experience in the asset management business of transportation
hub car parks, innovate and provide the market with better
ancillary travel services as well as a comfortable parking experience
to the public, with a view of maintaining and expanding its leading
position in the asset management business of transportation hub
car parks.

The Group attaches great importance to the changes in operating
models and enhancements in operating efficiency by technological
investment. In the first half of 2024, the Group successfully
completed the iterative upgrade of the parking management
system. The new version of the parking management system
enriches product functions, greatly improves the user experience,
and has significantly improved stability and scalability. The overall
functions further meet the differentiated operational needs of the
Group's different product lines of parking assets. The Group will
continue to promote digital intelligence construction, build a full-
life cycle parking management system, and provide comprehensive
parking lot operations service with profession, digitation,
standardization and intelligence.
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Guangzhou Baiyun Airport Parking Operation Rights Project*
ENBERISFHEIZEERIEE
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of park asset management, in the first quarter of
2024, the Group led the entire planning and design of the first
customized service project in the Beijing Shunyi District. The second
phase of the Li Auto Headquarters project* (27875 E548E8 —HA
I8HE) has been fully operational. In the second quarter of 2024,
the Group has made further progress to extend the service chain
of the assets which were managed and held by the Group. The
Group has established a joint venture with China World Property
& Hotel Management Co., Ltd* (BIBYXBEEEREERAE)
which focused on constructing a closed-loop asset management
system to consolidate and strengthen the Group’s asset operation
capability, enhance the Group’s ability to provide one-stop solutions
to asset holders throughout the entire lifecycle, and contribute to
the enhancement of operating income from the projects under
management. At the same time, the Group’s recruitment work in
the industrial parks managed by the Group has been progressing
steadily, and the overall occupancy rate of Chang’an Mills project*
in Beijing (“Chang'an Mills project”, 7N TEIEH) has exceeded
95%. In the first quarter of 2024, the Group was first engaged in
the Beijing Shougang Winter Olympics Plaza project* JER™E
ML BERIEH), which has attracted a number of well-known
enterprises and platforms to settle in. The development progress of
the projects under management in Beijing, which include Rongshi
Square* (BRfEE35) and Shoucheng Times Center* (2B AP
i) are progressing steadily, and investment reserves are being laid
out in advance.

ERERIEE D

EXEREEHE 2024F—FTELAEESE
EFERHRHUELRTIEEENEEE
SIERFIER  BESEEAT _HEEER
EBAFH ; 2024 F - FEAE—FSIERE
EEEENFEE2EENRKEEE ~&£8
HEEYEAEEEARATEERTET
RYEESEEBENIEZENBAD BEE
EEERR sENMRAEENEELE
BN RIEAERAEEREBRMER2ER
H—uE RS RMEE D I NEBIEE K
SRR R AEETEREERH
TS #igE bR TEER (IRIE
I6H ) BEEEXCDBiIBIS%; 2024F—=
EMENIIRTEINLRELRER BRI
TERMEEENFEEOAE, 8RN
TEESERGES BRFAPLEME
EETERE BEEERAmE-

Chang’an Mills project*
AILEHEE

* For identification purpose only

Beijing Shougang Winter Olympics Plaza project*
IREHEHLRRSER
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERIEED N

Asset value enhancement, building up “Asset
acquisition — Operational efficiency enhancement
— Asset securitisation — Reinvestment of cash
backflow” FIME eco-system

In the first half of 2024, the Group successfully issued the first
tranche of 3-year medium-term notes with an issuance scale of
RMB500 million (equivalent to approximately HK$535 million) at a
coupon rate of 2.5%. This issuance set a record low interest rate
of the same maturity period for overseas registered enterprises in
Beijing. The issuance effectively reduced the Group's consolidated
financing costs and demonstrated the market's confidence in and
recognition of the Group.

The Group’s parking asset quasi-Real Estate Investment Trusts
("REITs") product, "“Guojun-Shoucheng Holdings Smart Parking
Asset-backed Special Plan Phase II* (HZ&E-HREEREEFE
BES _HSFHRErE) ", which used eight of the Group’s
self-owned parking lot projects as underlying assets, has recently
received a no objection letter from the Shenzhen Stock Exchange
for listing conditions. This is the Group’s second practice after the
issuance of the market's first parking asset REITs product in 2023,
and it also signifies that the Group's asset operation capability has
been fully recognized in the capital market.

The Beijing Robot Fund b ##%28 AE ), in which the Group
is the executive partner, has a target scale of RMB10 billion. In
the first half of 2024, it took the lead in completing multiple
investments, covering various robotics subfields such as embodied
intelligence, brain-computer interfaces, bionic robots, and medical
robots. In the future, the Group will leverage its industry resource
advantages to identify high-quality enterprises, grow with them in
the real economy, and empower them in the long term. This will
help to create a new engine of productivity for Beijing. The Group
firmly believes that the more it contributes to society, the greater
the long-term return will be.

* - For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

Infrastructure REITs as the base

In the first half of 2024, favorable long-term policies were
frequently introduced in the REITs market. Following the release of
the “Application of Regulatory Rules — Accounting No. 4" * ((B5&
RABEAES| — 2 sHHE545%)) by the China Securities Regulatory
Commission in February 2024, the equity attributes of REITs have
been further clarified. In April 2024, the State Council issued the
“Several Opinions on Strengthening Supervision, Preventing Risks
and Promoting High-quality Development of the Capital Market”*
(AR NMREENSRRESHEAT S EE8ERNET
2 R)), which proposed to include eligible REITs from China
and Hong Kong in the Shanghai-Hong Kong Stock Connect and
Shenzhen-Hong Kong Stock Connect programs. Recently, the
National Development and Reform Commission issued the “Notice
on Comprehensively Promoting the Regular Issuance of Real Estate
Investment Trusts (REITs) in the Infrastructure Sector”* (B 2E
HENERZ AR T HEREETESRET)EE BRELET
BYEXN)) . The important role of infrastructure REITs in enhancing
innovation in investment and financing mechanisms, deepening
capital market reforms, and serving the development of the real
economy has been increasingly evident.

The Group has assisted several companies in completing the
integration of assets and issuance of REITs through professional
REITs consulting services. In the first half of 2024, the Group's
REITs consulting project for the AVIC Yishang Warehousing and
Logistics REIT* (FRfifi5 & FEY)/RREIT) has received approval
from the China Securities Regulatory Commission for its listing
application. Additionally, the Group's REITs consulting project for
the Beijing Energy Photovoltaic REIT* (REEFSIAREITIEE) has
been successfully submitted and accepted by the Shanghai Stock
Exchange. The Group also participated in the strategic placement
investment of the Huaxia TBEA New Energy REIT* GEEIS#EET
FBEJRREIT) in the first half of 2024.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERIEED N

PRINCIPAL RISKS AND UNCERTAINTIES

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, interest rate risk and price risk),
credit risk and liquidity risk. The Group's overall risk management
programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group's
financial performance. The Company manages its financial
risks in accordance with guidelines laid down by its Board. The
Operating Finance Department identifies and evaluates financial
risks in close co-operation within the Group to cope with overall
risk management, as well as specific areas, such as market risk
(including currency risk, interest rate risk and price risk), credit risk
and liquidity risk.

Currency risk

The Group conducts its businesses mainly in Hong Kong and China,
it is subject to the foreign exchange fluctuation risks of HK dollars,
US dollars and Renminbi. To minimise currency exposure, foreign
currency assets are usually financed in the same currency as the
asset or cash flow from it through borrowings.

Interest rate risk

The Group holds interest bearing assets and liabilities including
cash at banks, borrowings and bond payables. The Group is mainly
exposed to cash flow interest rate risk in relation to variable-rate
cash at banks and borrowings.

CAPITAL STRUCTURE

The capital structure of the Group consists of borrowings, bond
payables and equity attributable to owners of the Company,
comprising issued share capital and reserves.

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and
equity balance. The Group's overall strategy remains unchanged
from prior year.

The directors review the capital structure on a semi-annual basis.
Based on recommendations of the directors, the Group will balance
its overall capital structure through the payment of dividends, new
share issues and share buybacks as well as the issuance of new
debt or the redemption of existing debts.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

The Group aims to diversify its funding sources through utilisation
of both banking and capital markets. To the extent possible,
financing is arranged to match business characteristics and cash
flows.

The assets with high liquidity, Asset — Liability ratio and Debt —
Equity ratio of the Group as at 30 June 2024 as compared to

31 December 2023 are summarised below:

1. Assets with high liquidity

ERERIEE D

HENEERMEBEER

FEERNBEBETRELATHEIREER
B -BELHRBOIERGEFT /LR

TREB

KEER2024F6830H » #tL2023F 128
BHWEARBMEE - EEARLEERRER
BARLEREHRIT

1. BRHIMEE

As at As at

30 June 31 December

2024 2023

1420245 120234

6H30H 128318

HK$ million HK$ million

AEEERT BEEET

(Unaudited) (Audited)

(REEER) (B 1Z)

Bank balances and cash IRITEGRIRE 2,707 2,263
Wealth management products and TR 2 R e (B W B

fixed income financial assets THEE 1,506 1,982
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MANAGEMENT DISCUSSION AND ANALYSIS

EERREEMA
2. Asset - Liability ratio 2. BEBGBIXE
As at 30 June 2024, the Asset — Liability ratio of the R2024F6H308  KEBEEABL
Group is approximately 29.2%, representing an increase EM#29.2% » BEHEER2023F12831
of absolute value of approximately 3.5% as compared to HEAXA3.5%-

31 December 2023.

The following table shows the Group's total liabilities and TRFINREF BT EENEELR
total assets for the periods presented: BREERE:
As at As at
30 June 31 December
2024 2023
20245 142023%
6H30H 12H31H
HK$ million HK$ million
AEOER BEEET
(Unaudited) (Audited)
(REBEZ) (R E12)
Total liabilities B EEE 4,197 3,482
Total assets BEMSE 14,352 13,523
Asset - Liability ratio BE&ELE 29.2% 25.7%
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MANAGEMENT DISCUSSION AND ANALYSIS

product (“Quasi-REITs Structured Asset Securitisation
Product”)

As at 30 June 2024, the balance of the Quasi-REITs Structured
Asset Securitisation Product issued by the Company's wholly-
owned subsidiary E Park Investment Management Co., Ltd.*
(B8 (tR) KEEEBMRAE) was approximately
HK$179 million.

* For identification purpose only

* EHREF

HERZRARAT 2024FPHRE

EEERNE SR
3. Debt - Equity ratio 3. [BHERLE
As at 30 June 2024, the Debt — Equity ratio of the Group is 122024565308 AEBREBEARL
approximately 11.0%, representing an increase of absolute TH711.0% » ABEEIR20235F12H31
value of approximately 3.0% as compared to 31 December H EA#%3.0%°
2023.
The following table shows the Group’s total debt and capital TRV EFHEEEBNEFELR
and reserves attributable to owners of the Company for the BRANBEE NEERRA R HE
periods presented:
As at As at
30 June 31 December
2024 2023
20245 12202345
6H30H 12831H
HK$ million HK$ million
AEEHET BEBEET
(Unaudited) (Audited)
(REBEZ) (REZ)
Total debts BHEE 1,106 793
Including: Borrowings — non-current  E & (& —IEREN KR ED
and current (Note (a)) (5% (a)) 392 609
Bond payables — non-current FE(T1ES —IERED
(Note (b) & (0)) (Pt 52(b) () 714 184
Capital and reserves attributable ZSAF)EE AEERZD
to owners of the Company Ri#E 10,055 9,923
Debt - Equity Ratio BIFEARLLEE 11.0% 8.0%
Note (a) Borrowings MizE@) (B
As at 30 June 2024, the balance of the Group’s term loan HE2024F68300 ' AEBIBITER
financing from banks was approximately HK$392 million, which EMmEREAR B3 92 T =
was mainly for the investment in the operation rights of the EREREITAEEREISEER
Beijing Daxing International Airport Parking Building* (b A2 EERMAETHIRITEM
BRI ISR EIE) .
Note (b) 3-year medium-term notes MsE(b) 3EHIPEAZER
In May 2024, the company issued 3-year medium-term notes R2024F58  ARBUEBRF=E
with an issuance scale of RMB500 million (equivalent to 2 5%MBRREITRIEARESET (18
approximately HK$535 million) at a coupon rate of 2.5%. #5358 7T) N3FEHFHE
o
Note () Parking asset quasi-REITs structured asset securitization Mzt FHEEMERITSEHEERSCER

(MEREITs4H 18 C & ErE 5 E M)

HE2024F6H30H  XABREZEFA
BEEFE (IR REEEERATE
THVEEREITSAS LB ER 5 E MR
HBHBIE. 798 T
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERNE SR
SIGNIFICANT INVESTMENT HELD FEEXKE
Save as disclosed below, there were no other significant investment BRI\ TIF TSN TEAHARE > AEBITEIFH
held by the Group during the period. HMMEBEXKE-
Proportion of
fair value to Unrealised
Proportion and unit of issued the total assets fair value
shares subscription fund units to the Grou gains/(losses)
Investment held by the Group DhE Dividends
Name of strategic investments ~cost SEEREERARNBER Fair value %A ARAEEED received
BREEAR BEME hl/ BEEERERLE RREE mEELA BN (58 & S
For the six months ended
As at 30 June 2024 30 June 2024
1#202456H308 HE2024456A30A 1L {ER
Shougang Fushan Resources Group Limited
("Shougang Resources") (Note (a)) HKDAH HKDA HKDA# HKDAH
BHRLERERRRAR ( fﬁﬂélﬁ) (@) 1,834,347,000 774,743,000 15.72%  2,479,179,000 17.27% 247,918,000 139,454,000
CICC GLP Warehousing and Logistics Closed Infrastructure
Securities Investment Fund*
(the "CICC GLP REIT fund") (Note (b)) . ) .
REE AR A B R R R %}x BES RVBARH RMBAR# RMBAE RVBARH
(Teh L RIRETES ) (F5:(0) 626,500,000 160,170,000 8.26% 572,769,000 4.26% 26,588,000 8,108,000
As at For the year ended
31 December 2023 31 December 2023
1#2023%12A318 HENBENAIALERE
Shougang Resources (Note (a)) HKDAH HKDA HKDAH HKDAH
BHEER () 1,834,347,000 774,743,000 15.72%  2,231,261,000 16.50% 302,150,000 319,384,000
CICC GLP REIT fund (Note (b)) RMB AR RMBARHE RVBAEH RMBAEH
REELEIRETES (H5H0) 626,500,000 160,170,000 8.26% 546,181,000 443%  (306,369,000) 32,211,000
In the long term, based on the stable performance of Shougang EHRE > BEREHERMBEEERIEL

Resources and the stable and diversified underlying assets portfolio K& RERETESEBERZ TIEHNER
of the CICC GLP REIT fund and the rental income generated by B E#HE > HANFFFEENHESWAFGE
its leases, the earnings of the CICC GLP REIT fund are expected to ~ H1 % /%EﬁREITﬁﬁﬁ’] WamBHiEE B8

remain at a relatively consistent pace over time. Therefore, looking e B2k  EEGHREHBREBERR N

forward, the Board believes that the strategic investments will strive 75752 B #5 28 A2 (€ [O] 4R
to generate stable returns to the Group.
Note (a) Shougang Resources Mzt EHEER

EHERAEBEMMILZARAE  HE
PREBHERZERABDER LT R
HHR5%639 BHEARBEEIEEER-

Shougang Resources is a company incorporated in Hong Kong with
limited liability and the issued shares of which are listed on the main
board of the Stock Exchange of Hong Kong Limited with stock code
639 and is a major hard coking coal producer in China.

Note (b) CICC GLP REIT fund Msb) AREEEHREITES
The CICC GLP REIT fund is an infrastructure fund established in the PRC REERIRETEES AN PR ZNERR
which mainly invests in projects of which warehousing and logistics MEE TERERUB RN RERSE
infrastructure projects are the final investment targets. Its fund manager HEARKKREERENER HESEEA
is CICC Fund Management Co., Ltd.* (F&EEEEHRAT) and its APEESEEARAR ESHBEELE
fund units are listed on the Shanghai Stock Exchange. BHERHAT Lo

* - For identification purpose only * (BB
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MANAGEMENT DISCUSSION AND ANALYSIS

ERERLED IR
MATERIAL ACQUISITIONS & DISPOSALS BERUEREE
There were no material acquisitions or disposals by the Group  f£2024%F E¥&F > AEEWES KWEKRH
during the first half of 2024. Eo
EVENTS OCCURRING AFTER THE REPORTING IREHABRSRIA
PERIOD

There were no material events occurring after the reporting period ~ZHEBREEAEERBENREHBEE
required to be disclosed.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERIEED N

USE OF PROCEEDS F
1. On 10 August 2020, the Company completed the 1.

subscription agreement (“Poly Platinum Subscription”)
with Poly Platinum Enterprises Limited (“Poly Platinum”),
pursuant to which the Company has conditionally agreed to
issue, and Poly Platinum conditionally agreed to subscribe for
the 1% convertible bonds, in the aggregate principal amount
of HK$300 million, with net proceeds of approximately
HK$295 million.

As at 31 December 2023, the Company has utilised
approximately HK$146 million of the net proceeds from the
Poly Platinum Subscription. On 28 March 2024, the Company
decided to reallocate the amount of unutilised net proceeds
as at 31 December 2023 of approximately HK$149 million,
such that approximately HK$89 million and approximately
HK$60 million will be used for the purpose of investing in
the Group's infrastructure asset management business and
general working capital, respectively (the “Reallocation”).
The Reallocation will give the Group a greater flexibility in
cash flow management, enrich its financial resources, and
at the same time reserve the right to use the unutilised
net proceeds for its original business development plan
when suitable opportunities arise. This also enables the
Group to satisfy its operational needs while seizing market
opportunities and optimizing the Group's business model.

As at 30 June 2024, the Group applied the proceeds of the
Poly Platinum Subscription in the following manner:

Amount of

unutilised net

Amount of proceeds

the net as at

proceeds 1 January

Intended use of net proceeds FSHIESENEERE raised 2024
120245

1818

BEMR  ABARG
FIERE RIEPE
HKS million HKS million
AEEET  AEER

SEZEARER

12020488108 » A Bl ST Ak £2Poly
Platinum Enterprises Limited (I Poly
Platinum ) 5] Z R85 5% ([Poly
PlatinumsB BB EIH)) > Bt AR FE
B EELIZETTMPoly PlatinumB A
& £ 3 [5) R SR BB A I =1 % Y o] $3 AR
%o HAS MR BE3ET FIEEA
TPRAX 2 B WE2.95(B T 0

HE2023F128318 A AT
Poly PlatinumsRBE =18~ FTiS RN IE
B 4618 7T ° 1Y2024F3528H
TREENE E2023FE12831
BRRIEFEBLY A A HE1 .49
» Hh 4 A B 10.89E 7T
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Amount of
unutilised Amount of
net proceeds utilised Amount of
asat  net proceeds unutilised  Expected
28 March forthe  net proceeds timeline for
2024 six months asat the use of
after the ended 30 June unutilised
Reallocation 30 June 2024 2024 net proceeds’
1420245
3A28H  HEWUE
EHABE  6B30HL R2024E BEXHA
FrigmIaRE ~MEBH 683088 FiERE
KBAME  ERARE  ABERE BENEY
RERE HERE RERE RER
HK$ million HKS million HKS million
AEEET AEEET AEEET

Financing the expansion of the Group's FEEREERAEE 295 149 Notapplicable ~ Not applicable ~ Not applicable ~ Not applicable
business in management and operation FEHTERERR TER TER TBE TER
of car parking assets in Guangdong- REBRIGA
Hong Kong- Macau Greater Bay Area and
technology innovation of the Group
Invest in the Group’s infrastructure asset REAEEZAR - - 89 89 - Not applicable
management business RIMEEEEER TEH
General working capital —REEES - - 60 60 - Not applicable
TEH
Total st 295 149 149 149 -
# The full amount of the net proceeds of the Poly Platinum g ZKZ575/,@;7%4‘@5/555%7/&}P/at/num;'i?ﬁg
L

Subscription have been applied in accordance with the indicative
timetable set forth above.

58 Shoucheng Holdings Limited Interim Report 2024

F IR 17 74 B P BR 1% L 15 BF B9 B B 2
A -



MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES RELATIONSHIP

The Group had a total of 427 employees as at 30 June 2024.
All subsidiaries of the Company promote equal employment
opportunities. The Group strictly complies with regulations of
state and local governments and adopts a fair, just, and open
recruitment process in order to provide employees with an equal,
diverse and discrimination-free working environment. In the
process of recruitment, training and promotion, the Group provides
equal treatment to all candidates to safeguard employees’ rights
and interests.

The Group’s remuneration policy is to ensure that employees
receive a fair and competitive overall remuneration package.
Based on the principle of “competitive externally, fair internally”,
the Group has established a remuneration incentive mechanism
with “fixed salary as basis and performance linked remuneration
as main component” that is based on position value, ability, and
contribution to performance, in order to motivate and retain
existing employees. By making full use of a variety of long and
short term incentives, the Group seeks to attract and retain
talented employees to achieve the Group’s strategic goals together.

The Company adopted a share incentive plan in 2021. The scope
of the participants include executive directors, core management,
technical and business backbone personnel of the Group. The
purposes of the share incentive plan are to align the interests
of employees, Company and the shareholders for the Group’s
long-term development, to attract, motivate and retain talent, to
establish and improve the long-term incentive mechanism of the
Group, with a view to achieving the objectives of further enhancing
shareholders’ value. For further details, please refer to (i) the
announcements of the Company dated 29 July 2021, 12 October
2021, and 5 November 2021; and (i) the circular of the Company
dated 15 October 2021.

ERERIEE D

(SRR

AEER2024F6 830 EERES27E
AEBAIBENBABRMREFERER T
BTHTREE—AFTEZRERTERN
TEIRIR » 2N 5 B A% 18 <P B R K 3 5 BT
FBIEFR > AT AL~ ARBNBER
R -ERE - EIRBSANBRES KEEYH
FrBEEAE—RE{  UWRERENER
e Fad o

FEENNEHREZEFRESHNERINE
NEREFF UTHINEERFE - HR
BEATHIRER BUTENEUEE
BEN ERBERMERENTUEEHERE
B BB Y BRI A £ HR ) BORR BN AUBN RS
ZORMEBRLEBRERE-AEEBRD
ERZEREHNBFER RIIMFREES
FNETHRERAEENBRKRER

RABIFR202 1 FIRA RS RSB 51 81 > BB ED
BHERAABRTES RLOLEEERE
AEBNEMNER S BNEA T AR
BINERERE FEE A REMKRENF
mRFF—B0 RS BRI E EA A B
TEARANRABEIES UWERE—F
RARRBENBE -E—FHB F2RH)
KAT HEEA20215F7H29H 20214108
12BR2021FE1MABSHZAE ; R(i)AAF
HERA20214E108 155 Z K °
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERIEED N

Remuneration package is designed based on the practices of the
locations of the Group'’s various businesses.

Remuneration package for Hong Kong employees includes
salary, discretionary bonus, project bonus, medical allowance,
hospitalization plans and share incentive plan to subscribe for
the Shares. All Hong Kong subsidiaries of the Company provide
retirement fund scheme for Hong Kong employees as part of
employee welfare.

Remuneration package for Mainland China employees includes
salary, discretionary bonus, project bonus, medical allowance and
share incentive plan to subscribe for the Shares as part of employee
welfare. To fully cover the needs of employees, the Group also
provides social insurance welfare (i.e. pension insurance, medical
insurance, unemployment insurance, work injury insurance,
maternity insurance and housing provident fund) as well as annual
medical check for all employees according to state regulations.

In addition, to strengthen employees’ sense of belonging, the
Group arranges a variety of recreational activities for all employees,
including a sports meeting organized by the Group to strengthen
team cohesion, and a town hall meeting to commend excellent
individual and team performances.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

The Group has accumulated rich operational experience and
developed a mature product model in core infrastructure assets
with long-term value. On this basis, the Company has established
an asset exit channel, and is entered into a new phase of “Asset
Circulation + Strong Operations”, starting to transform from an
"asset operation company” to an “asset management company”.

In the short and medium term, the Group will continue to deepen
its asset lightening capabilities, so as to achieve a deep integration
of asset operation and FIME. Horizontally, the Group is committed
to enhancing its asset operation capabilities, achieving full lifecycle
management of asset design, construction, operation, and
quality enhancement to ensure continuous value-added returns
across various asset categories. Simultaneously, in the vertical
development of asset value, the Company will strengthen its FIME
capabilities, utilizing its own funds for full-chain operations, and
ultimately completing the exit through asset securitization and
other ways.

In the long term, our group will move towards the stage of “asset
recycling+digitalization” and create a scarcity sustainable growth
model. On the one hand, our group will strengthen asset recycling
while focusing on the technological development of our business.
On the other hand, our group enhances asset surcharges through
technological empowerment value, expanding the value-added
service areas of assets, and achieving asset value enhancement.

ERERIEE D

RE

FEFETEEERMEBENZOERREEE
BR7TEENZEECRIT RN NANER
B EELER CTERTEERDBE
EBATEERRREE B > FHERit
EEEEARIBAUATEEEERE

ERTHEE L AERRFERTCEEE
Bt BEREEEE+EERBNARE
ME -EEXEFILRNEAEE  2EEH
RIEAEEEER BREER ER
EEUREERMNEEMBNERE ik
REZEEESHNTERGENIEERD -
Ef - T EEBENMAERE L 2&EEE
MREERBEN VNBEEREZETEHE
HIRfE RRBBEEESFTRAMSE AR
BRARH ©

ERAME L ZEERRBEREER
R+ BB PR TSR REE RE
Ne—HH FEERFRCEERR BRE
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OTHER INFORMATION
Hithgxl

INTERIM DIVIDEND

The board of directors (the “Board”) has declared an interim
dividend in the total amount of HK$208 million (equivalent to
HK2.86 cents per share based on the number of ordinary shares
of the Company (the “Shares”) in issue on 24 August 2024
(i.e. 7,287,773,440 Shares)) for the six months ended 30 June
2024 (six months ended 30 June 2023: HK$243 million), which is
payable to the shareholders whose names appear on the register
of members of the Company at the close of business on Thursday,
26 September 2024. In order to qualify for the interim dividend, all
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s share registrar, Tricor Tengis Limited
at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong,
not later than 4:30 p.m. on Thursday, 26 September 2024 for
registration. The interim dividend is expected to be paid on Friday,
15 November 2024.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY?’S LISTED SECURITIES

During the six months ended 30 June 2024, the Company bought
back a total of 31,468,000 Shares on the Stock Exchange at an
aggregate consideration of HK$46,463,038.99. All such bought
back Shares were subsequently cancelled.

Particulars of the Shares bought back during the period are set out
below:

FRHEARR S

EEEETIREE2024F6H830H LE/NEA
ZHHARR B A E2 088 T IRAATR
202488240 BT EEKR (TRRB.) (B
7,287,773,4408%) > FHE R ER2.8681) (&
ZF2023F6H30H L6 : BlE2.43(8T) F
FR20244E9826H (2H70) & £ RSB 4S R EF
2N A REIRERLMARZRE - ATEE
REIRPERE  FAE B A X ER MR
ZNAR2024F98268 (EHAT) FH48530
DA REIXRANBZRDBEBLEREEE
REBRAS U AEEEREICRERE
EREPOT7IE ) LURIERR DB E B0 o P HA
§& B FEHEAR 2024118150 (288 F) k3o

§E~$%EEEEEI$’AEJZJ:$%§

REZE2024F6 8308 LENER > AATR
4 A2 Fr (O] 8% & $£31,468,00088 B8 15 » 48R (B
#46,463,038.9978 70 c 2L ERH EMEZ

FEMCEAMEEI B R P BIEF BT ¢

Price paid per Share

SRIMZER

Aggregate

Highest Lowest Consideration

Number of =1 RIE BRE

Month Shares bought back (HK$) (HK$) (HK$)

Afn EfERR A C&7) (&) C&7)

January 2024 9,496,000 1.62 1.35 14,242,925.73
2024F18

February 2024 8,560,000 1.60 1.36 12,813,924.07
2024528

April 2024 7,896,000 1.54 1.40 11,819,393.24
2024548

May 2024 2,254,000 1.45 1.35 3,152,132.06
2024458

June 2024 3,262,000 1.38 1.32 4,434,663.89
2024568

Total 31,468,000 46,463,038.99

2
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Save as disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities (whether on the Stock Exchange or
otherwise) during the six months ended 30 June 2024.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix C3 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), were as follows:

Long positions in the Shares and underlying shares
of the Company

OTHER INFORMATION
HhE#

Fr EXPRIREEE SN AR B SHEEMAME R
BN B E2024F6 8301 L/ B F HAR
AN ECNEMESRZREE HE
YRR AT 2 A LHES -

B EREETBA SRR 15
RefR R M Rk

12202456300 EFEMRA AR RSTH
ABREABHHAEM ZE (EEREFK
G RGIEXVED) B ERR O R E#E
BRHEECELSQBREBIZFRPERGS
32FREBBEF2ELMPs &
A WIRBHAFTES EHRE (T EHR
Al MR EHETAEFTETESS
BUIRE TR (MREFA) FIRRS TSR
NE MR B ROk AT ¢

REAB G RAMKRGZIFE

Approximate

% of the total
number of Shares
in issue as at

30 June 2024

Number of Shares and (Note 2)
underlying shares held 1#20245%F6830H
Capacity in which (Note 1) HEBTRG
Name of Director interests were held BFERMRAERRG ZEE MY BAHERLE
EE4 HEERZZER (Hiz£1) (Hiz£2)
Zhao Tianyang Beneficial owner Shares: 100,000 0.0014
[N BmEEA &1 -
Share options: 7,000,000 0.0959
R 1D EARE -
Xu Liang Beneficial owner Shares: 700,000 0.0096
rRE BmEEA &5 -
Share options: 5,000,000 0.0685
R 1D EARE -
Liu Jingwei Beneficial owner Shares: 4,033,200 0.0553
Bl EnEEA B&1p
Wang Xin Beneficial owner Shares: 40,000 0.0005
= BmEEA &1 -
Interest of spouse Shares: 200,000 0.0027
Bt & 1n -
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OTHER INFORMATION
HhE#

Notes:

(1) Each share option entitles the holder thereof to purchase 1 Share pursuant
to the terms of the Share Incentive Plan of the Company which was
granted on 5 November 2021.

(2)  Asat 30 June 2024, the total number of issued Shares was 7,297,243,440.

Save as disclosed above, as at 30 June 2024, none of the Directors
or chief executive of the Company or their respective associates
had registered any interests or short positions in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

No right to subscribe for equity or debt securities of the Company
has been granted by the Company to, nor have any such rights
been exercised by, any Directors or chief executive of the Company
(including their spouses or children under 18 years of age) during
the six months ended 30 June 2024.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS UNDER THE SFO

So far as is known to the Directors and chief executive of the
Company, as at 30 June 2024, the following persons (other than a
Director or chief executive of the Company) had or deemed to have
interests or short positions in the Shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Long positions in the Shares of the Company

Mt -

(1) IRBEEXRERIER B EFIFR > 72021411
AR TG ROHEMRFRIFEANBE]
IR BIIEF o

(2) BFE2024F6H30H BXFTRHHELZ
7,297,243,4404¢ °

b EXFRIREE SN 1R20245E6H30H  EF
AN RBTHABHIBESEZHBEA
BER IS AN A B S B AR A B A5 ~ A8 RE
ROBEEETHEBCERALBRIEES &
HERAIEISGEREBHE 2 ELMP
R AAEREIRE ; WRIEEETABES
THEARB R AEEERE

REE2024F6H830H LE/NEB A > &AQE)
TEAEMNESIEAABDREHITHEAS (8
FHEBRI1SHUTZFL) RETRBEBEA
NERAREFES 2R mBRBALTIR
EITETAZERR o

RIS R AR RA Z £ EieRE
mR R

RESRAARRBITHABRA 12024
68308 FIAL BEERAATRS
THABSN) RAQTRE RABRER G
ARRRBEACES AT RED S RAS
1RBIE33CHRMERBE 2B LM LH

Emauka
REATRIBZEE
Approximate % of

the total number
of Shares in issue

as at 30 June 2024
Capacity in which Number of 1*202456830H
Name of shareholder interests were held Shares held HEBTRG Notes
REAE REREZ SR FERITHE BYgzEBNEA W
Shougang Group Co., Ltd. Interests of controlled 1,817,411,917 24.9055 1,7
("Shougang Group”) corporations
ENERERAR (BHER) SEiEzER
ORIX Corporation Interests of controlled 1,044,081,679 14.3079 2,7
corporations
B ATRHBERAE SEREEER
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Hh&E
Approximate % of
the total number
of Shares in issue
as at 30 June 2024
Capacity in which Number of 20245 6H30H
Name of shareholder interests were held Shares held HERTIRG Notes
R R iE FEREZER HERMEE Y ZEAT AL Vo=
Cheng Yu Tung Family Interests of controlled 835,485,105 11.4493 37
(Holdings II) Limited corporations
ST
Cheng Yu Tung Family Interests of controlled 835,485,105 11.4493 37
(Holdings) Limited corporations
SRR m
Rocket Parade Limited Beneficial owner 535,485,105 7.3382 37
BEmEAA
Beijing State-owned Capital Interests of controlled 728,035,520 9.9769 4,7
Operation and Management corporations
Company Limited
TREEEAREEEEERAT XEiEZER
Sunshine Insurance Group Company Interests of controlled 586,944,246 8.0434 57
Limited corporations
EHREERROEBRAR SRR m
HOPU Investments Co. Il Ltd Interests of controlled 507,072,891 6.9488 6,7
corporations
SRR m
HOPU USD Master Fund IIl, L.P. Interests of controlled 507,072,891 6.9488 6,7
corporations
SRR m
Notes: baE

1. Shougang Group s interested in all the Shares held by its indirect
subsidiaries, namely, China Gate Investments Limited (holding 899,050,068
Shares), Lyre Terrace Management Limited (holding 46,000 Shares) and
Jingxi Holdings Limited (holding 918,315,849 Shares).

2. ORIX Corporation is interested in all the 300,748,346 Shares and
743,333,333 Shares held by its direct wholly-owned subsidiary ORIX Asia
Capital Limited and indirect wholly-owned subsidiary Mountain Tai Peak |
Investment Limited, respectively.

1. BEEBEREEENBEALAGREZHERYE
R D BRNE A E 75 %China Gate
Investments Limited (¥5899,050,068/% f&17) ~
ELERERLE (F5546,0000 % 17) R
HERBEIRAG (55918315849 B 17)

2. EBIHLTROBERAGRAEEZENEL G
Nt ENEFXERAGREEDENERE
Mountain Tai Peak | Investment Limited s} FI/#F &
2 2 EF300,748,346 /% 8217 12 743,333,333 88 2 17
PR #a o
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3. Rocket Parade Limited is wholly owned by NWS FM Limited which is a
wholly-owned subsidiary of NWS FM Holdings Limited. FTLife Insurance
Company Limited (renamed Chow Tai Fook Life Insurance Company
Limited) is wholly owned by Earning Star Limited which is a wholly-owned
subsidiary of Success Idea Global Limited. Both NWS FM Holdings Limited
and Success Idea Global Limited are wholly-owned subsidiaries of NWS
Service Management Limited (incorporated in the British Virgin Islands)
(“NWS Service”), which was accordingly deemed to be interested in
535,485,105 Shares held by Rocket Parade Limited and 300,000,000
Shares held by FTLife Insurance Company Limited (renamed Chow Tai
Fook Life Insurance Company Limited). NWS Service is a wholly-owned
subsidiary of NWS Service Management Limited (incorporated in the
Cayman Islands), which is wholly owned by NWS Holdings Limited which
is held as to 73.19% by Century Acquisition Limited. Century Acquisition
Limited is a wholly-owned subsidiary of Chow Tai Fook Enterprises Limited
(“Chow Tai Fook Enterprises”). Chow Tai Fook Enterprises is wholly
owned by Chow Tai Fook (Holding) Limited, which is held as to 81.03%
by Chow Tai Fook Capital Limited, which in turn is held as to 48.98% and
46.65% by Cheng Yu Tung Family (Holdings) Limited and by Cheng Yu
Tung Family (Holdings 1I) Limited, respectively.

4. Beijing State-owned Capital Operation and Management Company
Limited is interested in 728,035,520 Shares held by its indirect wholly-
owned subsidiary Bejjing State-owned Capital Operation and Management
Investment and Operation Limited.

5. Sunshine Insurance Group Company Limited is interested in 334,142,000
Shares and 252,802,246 Shares held by its wholly-owned subsidiary
Sunshine Property and Casualty Insurance Company Limited and
99.99%-owned subsidiary Sunshine Life Insurance Corporation Limited,
respectively.

6. HOPU Investments Co. lll Ltd ("HOPU Investments”) is interested in
507,072,891 Shares held by its indirect wholly-owned subsidiary, Soteria
Financial Investment Company Limited (“Soteria Financial Investment”).
Soteria Financial Investment is a wholly-owned subsidiary of Soteria
Financial Holding Company Limited, which in turn is a wholly-owned
subsidiary of HOPU USD Master Fund ll, L.R, a direct wholly-owned
subsidiary of HOPU Investments.

7. As at 30 June 2024, the total number of issued Shares was 7,297,243,440.

Save as disclosed above, as at 30 June 2024, the Company had
not been notified by any person (other than a Director or chief
executive of the Company), who had any interest or short position
in the Shares or underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO.
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REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited interim results
of the Group for the six months ended 30 June 2024. In addition,
the Auditor, PricewaterhouseCoopers, has reviewed the unaudited
interim financial information of the Group for the period in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The Auditor's report on
review of interim financial information is set out on pages 5 and 6
of this interim report.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix C1 of the
Listing Rules during the six months ended 30 June 2024.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have complied with
the required standard set out in such code regarding their securities
transactions throughout the six months ended 30 June 2024.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following are the changes in the information of Directors since
the date of the 2023 Annual Report of the Company, which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules:

(@ Mr. Zhao Tianyang, the Chairman of the Board and an
Executive Director of the Company, was appointed as a co-
chairman of the Asset Securitization Business Committee (&

EBHLEFEZET) of Asset Management Association
of China (FEIFBHHEREEERE) with effect from June
2023;

(b) Mr. Li Hao, the Vice Chairman of the Board and a Non-
executive Director of the Company, was appointed as a non-
executive director of China Water Affairs Group Limited (a
company listed on the Stock Exchange) with effect from 28
June 2024;

OTHER INFORMATION
HhE#
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(0 Mr. Ho Gilbert Chi Hang, a Non-executive Director of the
Company, was appointed as the vice chairman of the China
Committee of Hong Kong General Chamber of Commerce
with effect from 13 June 2024 and the vice chairperson of
the Chamber of Hong Kong Listed Companies with effect
from 26 June 2024, and resigned as a non-executive director
of Wai Kee Holdings Limited (a company listed on the Stock
Exchange) with effect from 26 June 2024,

(d) Mr. Liu Jingwei, a Non-executive Director of the Company,
retired as an independent director of Beiling StarNeto
Technology Co., Ltd. (@ company listed on Shenzhen Stock
Exchange) with effect from 23 May 2024; and

(e)  Mr. Choi Fan Keung Vic, an Independent Non-executive
Director of the Company, was appointed as an independent
non-executive director of SouthGobi Resources Ltd. (a
company listed on the Stock Exchange and TSX Venture
Exchange) with effect from 27 June 2024.

Save as disclosed above, the other biographical details of each of
Mr. Zhao Tianyang, Mr. Li Hao, Mr. Ho Gilbert Chi Hang, Mr. Liu
Jingwei and Mr. Choi Fan Keung Vic as set out in the 2023 Annual
Report of the Company remain unchanged.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks
to our shareholders and potential investors for their trust and
support to the Group, especially the strong support from our
strategic shareholders such as Shougang Group, ORIX Corporation,
NWS Holdings Limited, Beijing State-owned Capital Operation
and Management Company Limited, Sunshine Insurance Group
Company Limited, and HOPU Investments, etc. The Group focuses
on CCIA, leveraging its extensive experience in asset operation
and professional FIME capabilities. The Group has created a “Asset
Circulation + Strong Operations” business model, established a
closed-loop service system for the full life cycle management of
infrastructure assets, and is committed to be a leading service
provider of CCIA.

By Order of the Board
Zhao Tianyang
Chairman

Hong Kong, 24 August 2024
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