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CANCELLATION OF SHARE PREMIUM AND
CAPITAL RESERVE ACCOUNTS

The Company is pleased to announce that the Cancellation has been approved by the
Shareholders at the extraordinary general meeting of the Company today.

Reference is made to the announcement of Shougang Concord International Enterprises Company
Limited (the “Company”) dated 19 May 2005 (the “Announcement”). Terms defined in the
Announcement shall have the same meanings when used herein.

The Company is pleased to announce that the special resolution relating to the Cancellation
has been approved by the Shareholders at the extraordinary general meeting of the Company
today by show of hands.

The effective date of the Cancellation cannot be ascertained at present. An application will be
made to the High Court in respect of the Cancellation as soon as practicable and further
announcement(s) will be made informing the Shareholders of the expected effective date of the
Cancellation and, as necessary or appropriate, the progress and results of the application to
the High Court.

By Order of the Board
Shougang Concord International Enterprises Company Limited
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