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CHANGE OF DIRECTORS

The Board of Directors of the Company announces that Mr. Zhang Wenhui (“Mr. Zhang”) has resigned
as a director and the Deputy Managing Director of the Company with effect from 12th January, 2005
and Mr. Luo Zhenyu (“Mr. Luo”) has been appointed as director and the Deputy Managing Director
of the Company with effect from 12th January, 2005.

Mr. Zhang resigned from the Board due to other engagement. He has confirmed that he did not have
any disagreement with the Board and there is no matter relating to his resignation that needs to
be brought to the attention of the shareholders of the Company.

Mr. Luo, aged 35, graduated from Tianjin University and the graduate school of Chinese Academy
of Social Science with a bachelor degree in technology and a doctor degree in economics respectively.
Mr. Luo joined Shougang Corporation, the ultimate holding company of the Company’s holding
company, Shoguang Holding (Hong Kong) Limited (“Shougang Holding”), in 1991. He was an Assistant
General Manager of Shougang Holding from March 2000 to March 2002, a director and the Deputy
General Manager of Shougang Concord Grand (Group) Limited, an associate of Shougang Holding,
from March 2002 to April  2003, and a director and the Vice President of Shougang Concord
Technology Holdings Limited, an associate of Shougang Holding, from April 2003 to January 2005.
Mr. Luo is an employee of Shougang Holding.

A service contract will be entered into between Mr. Luo and the Company for a term of three years
commencing from 12th January, 2005, which may be terminated by either party by giving to other
party not less than one month’s written notice without payment of compensation (other than statutory
compensation). Under the service contract, Mr. Luo is entitled to a monthly salary of HK$120,000
which is determined with reference to his experience and duties as well as the prevailing market
conditions. Pursuant to the Company’s articles of association, Mr. Luo will hold office as director
until the coming annual general meeting in 2005, at that time he will be eligible for re-election.
Thereafter, Mr. Luo will be subject to rotation requirements pursuant to the articles of association
of the Company as other directors of the Company. Mr . Luo will receive a director ’s fee as may
be determined by the Board and approved by shareholders of the Company from time to time.

Save as disclosed above, Mr. Luo does not hold any positions with the Company or other members
of the Company’s group, and does not hold any directorships in other listed public companies in
the last three years, and does not have any relationship with any other directors, senior management,
substantial shareholders or controlling shareholders of the Company. He does not have any interest
in the Company within the meaning of Part XV of the Securities and Futures Ordinance.

The Board would like to take this opportunity to express its gratitude to Mr. Zhang for his past
contributions to the Board and would welcome Mr. Luo to the Board.
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